AR27 IAC Limited 51st Annual Report 1975 


Contents 


1 Highlights for the Year 

2 Report of the Directors 

4 General Commentary 

6 Consolidated Statement of Earnings 
zh 


Consolidated Statement of Retained 
Earnings 


8 Consolidated Balance Sheet 


10 Consolidated Statement of Changes 
in Financial Position 


11 Notes to Consolidated Financial 
Statements 


15 Details of Secured Term Notes, 
Debentures and Capital Stock 


18 Auditors’ Report 
19 Policies and Other Data 


20 Ten Year Operating and Statistical 
Summary 


22 Niagara Finance Company Limited 


27 Niagara Realty of Canada Limited 
and Subsidiary 


32 The Sovereign General Insurance 
Company 


36 The Sovereign Life Assurance 
Company of Canada 


40 Officers and Directors 


41 Bankers, Transfer Agents, Auditors, 
Registrars and Stock Listings 


IAC Limited 

and Subsidiaries 
51st Annual Report 
1975 


For the year ended December 31, 1975 


IAC Limited 


Incorporated under the laws of Canada 
February 7, 1925 


Head Office, 45 St. Clair Avenue West, 
Toronto, Ontario M4V 2Y2 


Si vous désirez recevoir un exemplaire 
en francais du rapport annuel de IAC, 
veuillez vous adresser au secrétaire, 
IAC Limitée, 45 ouest, avenue St. Clair, 
Toronto, Ontario M4V 2Y2 


A 


‘(IAC Limited > 


“Sea eal ae ee 
Interim report 
Six months ended June 30, 1975 


IAC Limited ) 


Head Office 
45 St. Clair Ave. W., Toronto, Ontario M4V 2Y2 


To the Shareholders: 


During the first six months of this year, 
earnings showed a very gratifying in- 
crease over the same period a year ago. 
With an average of nearly 500,000 more 
shares outstanding, earnings per com- 
mon share were up 34.1% to $1.10, as 
compared to 82¢ in the first half of 1974. 


This improvement was _ principally at- 
tributable to a larger base of earning as- 
sets this year, along with some modera- 
tion in the average cost of borrowed 
funds. 


While it would be inadvisable to con- 
clude that earnings growth will continue 
at the same rate for the full year, very 
satisfactory results are anticipated. 


Although the current decline in general 
economic activity has been reflected inj 
some softening of demand, especially 
for consumer durables financing, the out- 
look in most areas of your Company's 
business continues to be encouraging. 


ese PAINE 
President 


August 6, 1975 


Summary of Earnings 
SIX MONTHS ENDED JUNE 30, 1975 
(Subject to audit) 


Earnings First Quarter 
Second Quarter 


FIRST HALF 


Preferred dividends: 
deduct First Quarter 
Second Quarter 


FIRST HALF 
Earnings applicable to 
common shares First Quarter 
Second Quarter 
FIRST HALF 
Earnings per common 
share calculated on daily 
average of shares 
outstanding (Note) First Quarter 
Second Quarter 
FIRST HALF 


Dividends paid per common share 


NOTE: 


The daily average of common shares outstanding dur- 
ing the period was 13,501,095 (1974 — 13,025,737). 
Assuming that all options and conversion rights out- 
standing at June 30, 1975 had actually been exercised 


7) 4 ‘ 
Bs Pt 


1975 


$ 7,384,000 


7,969,000 


$15,353,000 


$ 249,000 
246,000 


$ 495,000 


$ 7,135,000 
7,723,000 


$14,858,000 


IAC Limited 


and subsidiaries 


1974 


$ 5,412,000 
5,796,000 


$11,208,000 _ 
Sy oC ? 2 
FiOS; 645 


$ 250,000 
249,000 
$ 499,000 
$ 5,162,000 
5,547,000 
$10,709,000 
$ 0,39 
0.43 

$ (0.82 | 

— at 

$ | 


at the beginning of that period or, at the dates these 
potential dilutive factors were created, net “‘fully di- 
luted’ earnings for the period would have been 


$1.04 (1974 — $0.80) per share. 


Consolidated Statement of Earnings 
SIX MONTHS ENDED JUNE 30, 1975 
(Subject to audit) 


Gross income 
Expenditure 
Cost of borrowed money — 
Short-term debt 


Long-term debt 


Casualty insurance claims incurred 


General and administrative 


Provision for income taxes 
Current 


Deferred 


Parent company’s portion of increase in 
unassigned surplus of life assurance subsidiary 


Share of earnings of mortgage 
insurance company 


Earnings 


IAC Limited 


and subsidiaries 


1975 1974 
$000's $000's 
ome eo. 
Pe is7t8) 4 105,468 _ } 
ae ee 
28,227 30,346 
2 IO2 23,506 
56,189 53,852 
DANS 4,213 
28,461 89,869 25,450 SSpoiiS 
29,849 2 OSs 
7,508 1,989 
7,452 14,960 SL USY 11,126 
14,889 10,827 
283 262 
181 119 


IDSs 11,208 


AR27 


Financial and 
Insurance Services 


IAC Limited 

Purchase Credit Plans e Inventory 
Financing @ Equipment Financing 
Lease Financing ® Fleet Financing 
Portfolio Discounting e Capital 
Assets Leasing @ Commercial 
Mortgages 


Niagara Finance Company Limited 
Consumer Loans and Financing 


Niagara Realty of Canada Limited 
Niagara Realty Limited 

First and Second Mortgage Loans 
Mortgage Discounting 


The Sovereign General 
Insurance Company 
Automobile, Fire, Comprehensive 
Home and Personal Liability 
Insurance 


The Sovereign Life Assurance 
Company of Canada 

Life, Endowment, Term, Business 
Insurance ® Annuities, Registered 
Retirement Plans 


The Sovereign Mortgage 
Insurance Company 

(an affiliated company) 
Mortgage Loan Insurance 


Printed in Canada 


Per Cent 


Highlights for the Year Increase 
1975 1974 (Decrease) 
SSMS SULIT C OUT te et are a Sn ciate coe onan giaevare Sats hark are nehuabe $ 243,150,000 $ 221,750,000 9.7 
Proportion taken up by 
Be OSHOn DOrrOWEC MONCY. i: aoe te sate ae Ws elegans aoe a let o's 47.0% 52.2% 
—General and administrative expenses ...............-.006: 24.3% 23.1% 
Earmings applicable to COMMON Shares... 5.6... cee ee cee ewes $ 29,462,000 $ 22,340,000 31.9 
Divigenas pald.On COMMON Shares |... 5. c.6% wen oe Ge wien ene oi $ 14,737,000 $ 12,999,000 13.4 
PEM OUMON TOME AIIINGS ris ns acs act siae Oasis Separacec)eta a kev eletaeKe Bes 50.0% 58.2% 
Se MNO SEDCTESIIONC mp creer s eect race tin eis vende PP vane RO wie ues 08 $2.18 $1.69 
Pree AIC OCheGh Ale 254 aa on sist rade vk Gaede er Sey os.ce Geen tarocel dos $1.09 $ .98 11.2 
Per cent return on average common equity ..........56...eeeeee 15.24% 12.63% 
Volume of Business 
Sales financing—wholesale .......... rae L cee yn ater ayy eon te. CURE G tee $1,470,730,000 $1,460,542,000 OFF; 
Seek CL All pum titrsce Se Sir Mek ane aries Wb Senet teaesevtia: st as $ 576,297,000 $ 653,046,000 (t.7) 
MOMSUIMCI: (OANSM irae ten ya ele ene oS eure a ule Wk eee aN ea $ 207,501,000 $ 216,356,000 (4.1) 
MECC Al IMOGIGAGES sn. cketiceel Sate «ck e thy sea be recs aa ee swe $ 93,006,000 $ 88,666,000 4.9 
Commencialioans and-leasing..\. sc. «hiss Aes ds cola se $ 209,699,000 $ 114,471,000 83.2 
At the Year End 
Me rAmcOnSOldalecdsaSSets. <5 Pin cise sie wees w bes ee heals wees $2,390,847,000  $2,139,457,000 11.8 
hemoen of common Shareholders... sc. ce ce ee ee ce swe lew s 11,435 11,853 (3.5) 
BROCE CUS CAINE CAN ACs sec Are atcha tates gh ee oe ave os Kitein wae 5 95.8% 95.9% 
Number of common shares outstanding ............0.02eeeeeees 13,541,883 13,487,698 0.4 
eNO GOMAC AD ct tirerarn te hy corteas fae fh toe eit tata ero. sal + a tare ns 96.3% 96.3% 


Report of the Directors to the Shareholders 


1975 marked the 39th consecutive year 
in which dividends were earned and 
paid and in each of the last 20 years the 
payment per share has exceeded that 
of the preceding year. 


Earnings applicable to common shares 
increased 31.9%. Consequently, with a 
somewhat larger number of shares 
outstanding, earnings per share 
amounted to $2.18 as compared to $1.69 
in 1974. Dividends paid per common 
share were $1.09 as compared to $0.98 
in the previous year. 


As well as a larger asset base, an 
important factor in the stronger earnings 
results was a decline in the overall cost 
of borrowed funds. The average rate 
was 8.3% as compared to 9.0% in the 
preceding year. 


The Canadian economy, as the result 
of inflation, high unemployment and 
poor export markets, experienced 
stagnation in 1975 after a long period of 
growth. As a consequence, the level of 
your Company’s sales financing and 
consumer loan outstandings declined 
slightly. However, activity continued 
buoyant in the leasing and mortgage 
areas, more than offsetting the weaker 
demand in consumer financing. 
Consequently, consolidated assets 
increased by $251 million, a gain 
Olmmleows: 


The continued progress of your 
Company was made possible by the 
loyal and tireless efforts of the people 
comprising the IAC organization. Your 
Directors wish to express their warm 
thanks and appreciation. 


Your Directors wish to record the 
following actions of the Board in 1975, 
subsequent to the last Annual General 
Meeting of the Shareholders: 


Harold Corrigan, C.A. was elected 
to the Board, succeeding P.L. Paré 
who resigned because 

of other commitments 

D.W. Maloney was elected to 

the Executive Committee 

D.A. Rattee was appointed 

a Vice-President 

S.S. llaqua was appointed 

a Vice-President 

C.W. Regan was appointed an 
Assistant Vice-President 


During the year the parent Company 


issued $30 million in 934% Debentures 


maturing March 25, 1995. Niagara 
Finance Company Limited placed $30 
million Secured Notes Series 6, in the 


U.S. market, bearing interest at 10%2% 


and maturing September 1, 1990. 


At a Special General Meeting of 


Shareholders held on November 3, 1975, 


the proposed conversion of the 
Company to a chartered bank was 
approved. Relative to this objective, 
Bill S-30, an Act to incorporate 
Continental Bank of Canada was 
introduced in Parliament and has 


The current outlook for the Canadian 
economy points to modest though 
steady economic growth during 1976. 
One area of considerable uncertainty 

is business capital spending, but 
improvement seems likely in housing, 
consumer spending and external trade. 
Firm control of the rate of growth of the 
money supply is likely to be maintained 
until inflation shows positive evidence 
of subsiding. In the circumstances, 
interest rates will probably remain high 
by historical standards, as will 
unemployment. However, your Directors 
feel that reasonable continued progress 
will be achieved by your Company. 


On behalf of the Board 


Chairman 


a ees 


President 


February 25, 1976 


subsequently been passed by the Senate 
and approved, with minor amendments, 
by the Standing Committee on Finance, 
Trade and Economic Affairs of the 
House of Commons. At the date of this 
report it is awaiting third reading in 

the House of Commons. 


ident 


, Pres 


K.H. MacDonald, Chairman of the Board and J.S. Land 


General Commentary 


Marketable investments 1% 


Residential mortgages 


This commentary and the accompanying 
charts provide information supplemen- 
tary to that presented elsewhere in this 
report. A better perspective on the 
results of the past year’s operations, 
and the current financial position of 
your Company may be obtained from 
the analytical details and historical 
comparisons this section contains. 


Income taxes 


1.06%2} 1.09 


1966 1967 1968 1969 1970) 1971) © 1972 1973 1974 1975 


Gross Income 


Net investments in working assets and 
marketable securities increased 7.3%, 
while gross income derived from these 
investments increased 9.7%. This 
increase in overall yield on investments 
was achieved despite an increase in the 
provision for doubtful receivables of 
$3.6 million, deducted prior to 
calculating gross income. The increased 
provision for doubtful receivables was 
considered prudent in recognizing the 
growth of the total portfolio, as well as 
some current weakness in the economy, 
notably the high unemployment levels. | 
Losses, as a percentage of outstandings 
during 1975, at 0.36% were somewhat 
higher than in the preceding year, but 
below the average of 0.45% for the 

past ten years. 


The average rate of gross return on 
investments tncreased by 2% compared 
with that of the previous year, despite 
downward rate adjustments reflecting 


Chart 2 Composition of Gross Income 
Distribution 


During 1975, an average of $45 out of 
every $100 of income was paid out as 
the cost of borrowed funds, a decline 
from an all-time high of $51 the previous 
year. Apart from this change, the 
distribution of income by categories 
remained relatively stable. Higher 
earnings made it possible to increase 
dividends paid by 13%, without taking 

a higher proportion from gross income. 


Chart 3 
CJ Earnings per share $ 
(@ Dividends per share $ 


The 49¢ increase in earnings per 
common share achieved in 1975 


represents the largest one-year increase 


in the history of your Company. The 
improvement is all the more gratifying 
in light of the fact that, during the year, 
there was an increase of over 300,000 
shares in the average number 
outstanding. 


The dividend payment in 1975 exceeded 
that of the previous year, as it has for 
each of the past 20 years. 


lower money cost. This again 
demonstrates the effect of the time lag 
between rate adjustments and their 
impact on income. 


Chart 1 Sources of Gross Income 
(before provision for doubtful 


- receivables) 


All categories of gross income showed 
growth, but there were disparities in 
the growth rates of the various 
categories produced by changes in the 
overall mix. Consumer loans and sales 
financing have become proportionately 
less dominant as sources of income as 
diversification has progressed. 


The proportion of earnings retained in 
the business, provision for doubtful 
receivables and general and 
administrative expenses each showed 
modest increases over 1974. 


3,305 [143,431 | 2 
1972 1973 1974 1975 


i : CONES 
1966 1967 1968 1969 1970 1971 


1973 Total $1,775,134,000 (100%) 


Residential mortgages 


Chart 5 Receivables and their 
Composition 


As anticipated at this time last year, 
the Canadian economy developed 
weakening trends in some areas during 
1975, with the result that growth in 
receivables at 11.3% for the year did 
not match the rapid pace of the early 
70’s. Nevertheless, growth during the 
past three years amounted to 29%, or a 
dollar increase of over $500 million. 


The composition of receivables reflects 
the shifting pattern of the Company’s 
activity over the past years: slower 
growth in the consumer sector was 
offset by more rapid expansion in 
business financing, while residential 
mortgages advanced at a rate consistent 
with the overall growth of the total 
portfolio. The net result was a further 
increase in the proportion of the total 
represented by business financing. 


882 [179,520 188,437 (2 822 


Chart 4 
Shareholders’ Equity $000’s 
{3 Book Vaiue per Common Share $ 


Retained earnings increased almost 
11%, while capital stock increased only 
0.5%, resulting in an overall increase 

in shareholders’ equity of over 7% for 
the year. Return on average common 
equity climbed to 15.2%, which is the 
highest level achieved in any of the past 
10 years. 


1974 Total $2,061,035,000 (116%) 


1975 Total $2,294,945,000 (129%) 


Residential mortgages : : 9% 


| Residential mortgages" - 


Summary 


Your Company’s performance continues 
to be sound and secure by any measure. 
The diversification which commenced 

a decade ago and which is still 
proceeding has resulted in a corporate 
business base sufficiently broad to 
provide reasonable insulation against 
cyclical trends in any given sector of 
the economy. During the past year, 
when consumer spending was sluggish 
and some markets showed little or no 
growth, your Company not only retained 
its traditional market share, but also 
achieved offsetting growth in newer 
markets. 


IAC Limited and Subsidiaries 


Consolidated Statement of Earnings 


for the year ended December 31, 1975 


Gross: Income (Note:2) Weare cn oe ee Se 


Expenditure 
Cost of borrowed money— 


Short=terit debt; 2 ys senna rater ee Aree eee en er 
Long-term: debt. bohm wre sae oc eens Cee oe oes 


Gasualty insurance:clalims INCUneG a=. tae 5 ns eee cee 
General and-administhatve = eee rs Gee eee 


Provision for Income Taxes 


CCUTGE CINE coy Rae re ee Ie Can oO aie CRIA te AES OR ae ee a 
DehSthe Gxts red wttec thee rel oh eee ee eae ey re ee 


Parent company’s portion of increase 
in unassigned surplus of life 


assurance subsidiary (note 1 (a)) ...............00 eee eee 


Share of earnings of mortgage insurance 


company (notes 1"(4):) \ en Cr ts coher ce tte emt 
Earnings esos kee Se ec 5 ee oes at eee een ee 


eeceeer eee eee eee 


eee e eee oer ee eee 


covet ec wow er eee eee 


oe ee ee oe eee oe e 


eoecec eee eee eo ee oe 


ese er eee eee ee ee 


occ ee eee oer ee oe 


oc ee ee eee eee oe 


ee eee eo ee oe we oOo 


ese eee eee eo ee @ 


1975 
$000’s 
243,150 
50,400 
63,865 
114,265 
11,125 
59,134 184,524 
58,626 
6,175 
23,143 29,318 
29,308 
798 
344 
30,450 


1974 
$000’s 
221,750 
63,967 
51,880 
115,847 
9,016 
51,359 176,222 
45,528 
2,396 
20,848 23,244 
—  _ paraee 
771 
281 
23,336 


IAC Limited and Subsidiaries 


Consolidated Statement of Retained Earnings 
for the year ended December 31, 1975 


Earnings for the year 
Dividends on preferred shares 


Soe Ney eeten rem eee ee) ese. le) 6) 0) se) (0! ueilbi 67 le,.'@; 16 ie) 6 eiw 6) 00) 0) (9; 6) 6) 16.16 (6 50.0) /0) 0; 0) ce:ne <6) ©; 0.10) ©) 1601 @, 0: 8! © “@ \6) {0 “e) [0 U6, 16 (816 ie: 0:16) 016 


Cieutewomsel ogni shite lie. cw eiiieycr) 6) .etie-estelie!).e)) wik-oreice te: /eue Tolls] els 116) lah is)./6.-6) 10116) ye,10 a0 ence, © vsjle’ \9' 76 fener ie. ue: 0 fe ie: “eo! je" ‘e' \e 


Earnings Applicable to Common Shares 
Dividends on common shares at $1.09 per share (1974—$0.98) 


Earnings retained in the business 
Gain on preferred shares purchased for cancellation 


Increase in retained earnings for the year 


eines ie) jeune oF .e) va) ome: (0 fe, ‘eine! 6] 0,46) 0) wie) .61 eels (6: "00 1¢ ie ie: 0 0) 10) \p 6 (eeu ielie 0:4 56. a): © je) e) ‘oe te) “6. 6 


Ee CaS Tac COICO YOON iat) wt ail fe aa tercida ble alelerele ale else's WLR WF TA Ciel ome ea Giareee ees Ci 
SE AIO ScAt CMC: Oh Veal (MOLE O) vie sec hice stot c cAwle ches Bi slcaiele a wooo: Ae eees ee see oa 


Common Stock Earnings per Share— 
Calculated on daily average of common shares outstanding—13,513,111; 


1974—13,204,861 (note 6) 


@. (ello le ole 6 0) 10) .@) (6, © ce! 0) ,0, 0) @\ je ee wo © o 6 6) © 6) © ©) © 6 © © 0: 0) 6: 0 0 O16 0) © (@: 0:0) (0:8) ‘© (0) (0; (6) 01107, 6: (6) (e, ©) (ol 8: 


oral tel OLre 10, #) <0; Sire) .6) 6) 10" @).0 ete: fo Ko! @\ 16) .¢) (@) @) (6) <0) (6: 0) 69719) (0) © @ 10), 10) ‘ef 4 Je) <0; (0! \e> (e: ie: 18) 0; 6: ©; (6) nel ge) (0) © 


Ch ONO CG ra. ch Ch tech O) Oc Ihc Centers 250 so cQ Ud) OU Ce ort deG 
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1975 
$000’s 


2.18 


1974 
$000’s 


23,336 
996 


IAC Limited and Subsidiaries 


Consolidated Balance Sheet 
as at December 31, 1975 


1975 1974 

Assets $000’s -$000’s 
Cashin fie 2 ere iat a piety. scree Bas ies PaO eee ete RE Si GREY TET A Ce 64,957 46,416 

Receivables 

Sales financing—wholesale. |. ..)). 55 cake dere lens sk eee 286,167 287,228 
=fetail: coy oa ie oR Sees ee eh aes OS Se ee ieee eee 771,584 798,840 
Dealer lOanS ssc saws Pula las Eni he Oe iter fee lead vw Che RE CE ee 17,021 20,762 
INVENTORY TIMANCING © 5 eh ce a ccisc gceices ah ech Riess vail Note wom olteetbealeontne AP a dee lye 9,683 8,936 
GONSUMERIOANS ei -2o ee Bc ee Fe A eee Rs eh tcae i d 216,450 216,617 
Residentialsmortgages: 2.0.05 Mag Soh le prea oe Ueek coe Sed Read ey ces oe 202,247 \175:679 
CommerctalilOans: and MOrtGages van wc ue picts ce as St re eer oe cS ee ee 63,573 50,479 
M72) [ale jae, eon te nae re gene rr NS eM ea NS oe NE Bi A Ble Gate 724,840 498,701 
UNS Recs 25 ag eutectic: CR uss lar & Secession 2,296 2,342 
Property, vehicles-and equipment held for sale. .....< 5.4. 2 oss snes ae ee eee 1,084 153 
2,294,945 2,061,035 
Allowance: tor-doubtfulsreceivables ws sco ao ee ee ew eer 23,640 20,656 


2,271,305 2,040,379 
Marketable Securities—at cost or amortized values plus accrued interest 


(quoted value. 1975—$15,983 000= 1974—$16,520,000): (note 8) {2 a. oe ee ee 17,951 18,769 
Commercial Paper Receivable .....<...6. 08. eon ls a ee ee ee ee 2,914 1,027 


Investments in Non-Consolidated Subsidiary 
and other Companies 


Kife-assuranee’ subsidiary (mote: Tay)” 2. es. sasmeaeis che neem eens sa eeeree eee 7,764 6,966 
Mortgage Insurance. company (motes ((a):)) 22 25.55. as vee crn neae en eines amt ew Gener or 4,490 3,946 
Other companies—al COST . as. osca vio dee eee we gee SR ee eee ee ee 1,608 1,6%% 


13,862 12,587 
Other Assets and Deferred Charges 


Gash-committed for preferred stock retirement 22 Samson. oe eee ee eee ee 438 399 
Income taxes recOVErable® occ Wee i i ees ce See re es ee 190 1,103 
Leasehold improvements and prepaid expenses 4.5025. a25. 2 cee a ree te ee 3,055 2,904 
Unamortized debt discount: andvexpenSe. 2x. — sr wis ny rarer eerie tie eee 11,715 11,563 
Premises and equipment—at cost, less accumulated 

depreciation of $5,859: 000i (1974 $5346, O00) ee ieee eae era gr ern 4,460 4,306 


19,858 20,279 
2,390,847 2,139,457 


Signed on behalf of the Board K.H. MacDonald, Director J.S. Land, Director 


IAC Limited and Subsidiaries 


Consolidated Balance Sheet 
as at December 31, 1975 


Liabilities 


mecmmecemcimand Bank LOANS Go. pe ess eRe ee ers Oe lee OA a es Be Ra 
BeIEDIIOCCLCINY NOLS © 2 its. cst ee ey Se Ok lee he ln Oe BEG cw aden shaders e088 
secured Term Notes (Schedule A and notes 9 and 10) .... 2... ccc ce ee eee 
Mememrnessocnecule and note (0) oo. nsec ww co ha eed web ue ss ode wah Mel) wid 
Subordinated Debentures (Schedule C and notes 10 and 14) ... 0... 0... eee 


Payables 


mecounmsmpayanie and accrued iiabilities (note-11) . 2... 2... ko cea ces oe ces te wets 


Income taxes 


fe; 8) 10) 10; ie, em 6. Vel je le. ce, (@) fen tm  \@ Je. Ju) .e: $9) 9) (BO (6: (: 10; ley cei je) 16) (ei [wi (w] -@) 16, 9: ce: c@ <4) “6 ‘w: (e016, <0. © [@ 6 @..9) 0,10 © (8 18: @ 10; 18; 16 se. @ te 0 @ le 8 6 


PICCIEIC ONG HNN OL 2) meee er RR ny hc AEE eta lect ah he he SS Gas eee 
muneazea Loreign Exchange, Gain (NOTE 9) fcc ces ce eine oe hd Sete tind eae ees ee ees 
Bereeeamncomeslaxes (NOt 13). mac. . net ote ne oe a Law WR a eS ele wy oh SO 


Shareholders’ Equity 


Capital Stock (Schedule D) 


1975 1974 
$000’s $000’s 
28,122 24,225 
677,742 606,321 
670,183 637,880 
126,897 103,415 
35,355 35,731 
1,538,299 1,407,572 
80,908 86,862 
3,337 391 
16,613 17,564 
100,858 104,817 
406,005 314,767 
1,728 6,664 
125,135 101,992 
2,172,025 1,935,812 
17,918 18,395 
50,997 50,182 
68,915 68,577 
149,907 135,068 
218,822 203,645 
2,390,847 2,139,457 


IAC Limited and Subsidiaries 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1975 


1975 1974 
$000’s $000’s 


Sources of Funds 


Operations— 
EAQMMINGS swe 3.6 6 snus aioe oo mae Ble Hwee RUS AaB ae aha alae oapees eeaen Se oa te Ree eee oe 30,450 23,336 
Amortization of debt-discount and expense: ac. 2 scene pein eo ee sets nce ee 1,322 913 
Amortization and depreciation of: fixed asSetsicis << accra oy citet ten moore eer eeceeeeenenrenra eae 1,708 1,582 
Provision.ion deterred, iInCOMeG taxeS 6 oc wees 5s i ae ete eee eae 23,143 20,848 
Contribution to earnings of unconsolidated 
subsidiary and mortgage insurance COMPANY =. 23a. 2 aces ec eee oka nn ee ee (1,142) — (1,052) 
55,481 45,627 
Borrowings— 
Short-tenmudebt—net proceeds nc... AP Ege a id ow Sols ooo ee RoE te a otoch cued ae tno ia ee 79,377 70,082 
Long-term debt 
Proceeds from: new bOrrowings 2 .-cac. 2ou. she © c cess lpia aes Swng cence oom gene ae 117,293 208,090 
Redemptions: 221s fea te es Siw oni w Sieg Sea ese Se Sa STee ne ee re 68,063 82,575 


Capital stock— 


Common shares—proceeds OfiSSUCS..% «24 nes wat ad « been oe OS we ou ate ere 815 6,068 
Preterred:shares—cost-of redemptions <eeia.< wo 2% Gessner a ne ere (363) (201) 
452 5,867 


Uses of Funds 
Increase (decrease) in operating assets— 


Receivables— 
Sales financing, dealer loans, and inventoryfimanCinG wersey ees errno ee re eee ee (31,311) 130,350 
GONSUIMNEr TOAMS eri ae eek ol Cicer mee oe eee nee OE eT re (167) 19,138 
Residential Mortgages ees ee enn iste et ee eee ara 26,628 48,030 
Commercial loans -3.655. dx See eae See rere tare eat open poem ee ae 13,094 16,810 
LS ASING as Be ce sc Sas Sis. ee wa octet Bev oleae se eatne ches Se ee eer nee 226,139 71,202 
234,383 285,530 
Less: Increase in: allowance for doubtful receivables. 3.4.0 es ee eee ee 2,984 2,346 
Increase incunearnéd incOMme. so. oo ae ere ee ee 91,238 43,008 
140,161 240,176 
Investment in marketable securities and commercial paper ............. 0.0. cee ween eee 1,069 (6,374) 
141,230 233,802 
Investment/in mortgage: insurance. and: Other -compamieSerey a.) acme rene wt 134 1,200 
Dividends paid.on. preférred-and common Shares: 2 cre oss eas es tee tee revenge 15,725 13,995 
Other— 
Net: decrease. (increase)vin'’ payables <. fait ager yensc i eeeeas ele nen etic eee 8,259 (9,070) 
Net increase (decrease) in other assets including 
other receivables and: property neldifomsale say. wri eee een are 651 (3,876) 
165,999 236,051 
Increase in Cash 5 ecu scS Fl ee eee er eee ee ga ce Cee ee 18,541 11,040 
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IAC Limited and Subsidiaries 


Notes to Consolidated Financial Statements 


for the year ended December 31, 1975 


1. Significant Accounting Policies 
(a) Principles of consolidation 


The statements consolidate the accounts 
of the company and its subsidiaries with the 
exception of those of The Sovereign Life 
Assurance Company of Canada. The 
accounting practices of this subsidiary are in 
accordance with the requirements of the 
insurance laws of Canada and therefore 
consolidation of its accounts is considered 
to be inappropriate. The investment in its 
shares is stated at cost plus the parent 
company’s portion of increase in unassigned 
surplus of the subsidiary since acquisition. 
The company’s 40% investment in shares 
of The Sovereign Mortgage Insurance 
Company has been accounted for on the 
equity method. 


(b) Recognition of revenue 


Precomputed charges on sales financing 
retail receivables for terms for less than 
forty-eight months and on consumer loan 
receivables are taken into income using the 
sum-of-the-digits method on an account by 
account basis. Because this method does 
not maintain the original yield over longer 
terms, on sales financing retail contracts 
written for terms in excess of forty-eight 
months, unearned income is taken into 
earnings on the actuarial yield basis. 

Discount on residential mortgages 
purchased is brought into income over the 
remaining term of the mortgage using the 
actuarial yield method. 


2. Gross Income 


Sales financing and dealer loans ........ 
GonsuimenrslOanSec «< sarwn oo 5 ie ete ole cre 
ReSIGentialmmMOntGagess =a. 45 7 eon dae 
Commercial loans and leasing .......... 


Provision for doubtful receivables ........ 


Casualty insurance premiums ........... 
Marketable securities and commercial paper 


Leasing transactions are reported in 
accordance with the financing method of 
accounting. The excess of aggregate rentals 
over the cost of the leased asset is recorded 
as unearned income at the time of the 
transaction. Income is taken up over the term 
of the lease pro rata to the declining balance 
of the investment. Gains arising from residual 
values of leased assets are reflected in 
earnings only when realized. Contractual 
disposal proceeds negotiated at the inception 
of the lease are included in unearned income 
and taken up as described above. 

Unearned casualty insurance premiums 
are taken into income on a Straight-line 
basis. On policies sold directly to the public, 
20% of the premium is recorded as income 
in the first month, to offset acquisition 
expenses. The remaining 80% and the total 
unearned insurance premium on policies sold 
to customers using the parent company’s 
financing facilities is taken into income over 
the life of the policy. 


(c) Allowance for doubtful receivables 


For IAC sales financing, dealer loans, 
commercial loans and leasing, such 
allowance is established by evaluating 
individual accounts. For consumer loans, 
sales financing by Niagara Finance Company 
Limited and residential mortgage receivables 
such allowance is set up as a percentage 

of total receivables. In all companies, after 
collection possibilities have been exhausted, 
any balance remaining on an account is 
written off. 


(d) Translation of foreign currencies 


Unhedged assets and liabilities are 
translated to Canadian funds at current 
exchange rates. Fully hedged borrowings are 
recorded at exchange rates established 
under forward exchange contracts. Realized 
exchange gains and losses are reflected in 
the current year’s statement of earnings. 


(e) Amortization of debt discount and expense 


Debt discount and expense is amortized 
over the term of the related debt instrument. 
If the debt is prepayable or exchangeable at 
the holder's option the amortization is 
calculated to the first optional maturity date. 
When a debt obligation is redeemed prior 
to maturity, the related unamortized charges 
are written off in the month of redemption. 


(t) Methods of depreciation 


Buildings are depreciated on a straight- 

line basis at the rate of 2.5% per annum. 

All other physical assets are depreciated at 

the maximum rates allowed by the 

regulations of the Canadian Income Tax Act 

for claiming capital cost allowance. 
Leasehold improvements are amortized in 

accordance with the regulations of the same 

Act over the term of the respective leases. 


Increase 
1975 1974 (decrease) 

$000’s $000’s $000’s % 
127,612 121,523 6,089 5.0 
41,358 38,952 2,406 6.2 
27,312 20,977 6,335 30.2 
40,980 33,692 7,288 21.6 
237,262 215,144 22,118 10.3 
10,628 7,011 3,617 51.6 
226,634 208,133 18,501 8.9 
14,977 12,050 2,927 24.3 
1,539 1,567 (28) (1.7) 
21,400 9.7 


243,150 221,750 
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IAC Limited and Subsidiaries 


3. Remuneration of Directors and Officers 


Aggregate remuneration of the IAC Limited 


directors as directors of: 
IAC Limited 


Niagara Finance Company Limited 
The Sovereign General Insurance Company 
The Sovereign Life Assurance Company of Canada 


Number of directors of IAC Limited 


Aggregate remuneration of the IAC Limited 


officers as officers of IAC Limited 


Aggregate remuneration of the IAC Limited 


officers as directors of: 


Niagara Finance Company Limited 
The Sovereign General Insurance Company 
The Sovereign Life Assurance Company of Canada 


Number of IAC Limited officers 


Number of IAC Limited officers who were also directors 


4. Tax Relief Available for Future Years 

A subsidiary has an excess of 
undepreciated capital cost for tax purposes 
over the net book value of fixed assets of 
$190,000. This amount may be applied to 


5. Retained Earnings—Statutory Appropriation 
As at December 31, 1975 an amount of 
$7,082,000, equal to the par value of 


6. Fully Diluted Common Stock Earnings 
per Share 

Assuming that all conversion rights 
outstanding at December 31, 1975 had 
actually been exercised at the beginning of 
the year, fully diluted earnings for the year 
ended December 31, 1975 would have been 
$2.07 (1974—$1.65) per share. The 


7. Maturities of Gross Receivables and Payables 


Receivables 

Sales financing—Wholesale 

—Retail 
Dealer loans 
Inventory financing 
Consumer loans 
Residential mortgages 
Commercial loans and mortgages 
Leasing 
Other receivables and property, 


vehicles and equipment held for sale 


Payables 
Debt* 


Excess of receivables 


reduce taxable income in future years. 

In addition, there is a capital loss of 
approximately $19,600 which is available for 
application against future taxable capital 
gains. 


preferred shares purchased for cancellation, 
had been set aside in the accounts out of 
retained earnings (1974—$6,605,000). 


calculation assumes that earnings applicable 
to common shares were increased: 


(a) by $22,000 representing the elimination 
of interest, net of income taxes, 
attributable to the 7% convertible 
subordinated debentures, and 


ST im ktawbone) 58s Ayer Cor jol ier isl "et oiiiehe/ce eile: ‘ollel ial el see > rele iey a) celia: bein Mallen te ema enol acemta: 


1975 1974 
$ $ 
78,285 71,704 
15,400 16,036 
8,400 8,550 
9,950 10,650 
112,035 106,940 
18 16 
$ $ 

1,542,500 1,264,004 
10,050 7,748 
4,500 3,725 
5,200 4,800 
19,750 16,273 
24 22 
3 4 


(b) by $1,135,000 representing the elimination 
of interest, net of income taxes, 
attributable to the 972% convertible 
subordinated debentures. 


(in millions of dollars) 


“Allocation not adjusted for sinking fund and purchase fund requirements. (See note 10). 


1 2 3 4 
year years years years 
Mois Ore 286.2 — — — 
eee 388.5 230.3 96.5 24.5 
Sco AYON OLE 4.2 3.8 3.8 2.9 
STG cd eae 9.7 — oo — 
Sith ne oe 97.7 TAlsS) Sis) 5) 9.8 
ay Dro Poheaetens Se 8.1 8.7 9.6 
We ee Oo ObaE 12.6 13.0 8.9 8.0 
ee ae ake 97.5 90.0 81.9 68.6 
tery oe S24 = — — 
904.9 416.7 ZOOnS 123.4 
Se seae euce 786.8 96.5 62.3 35.4 
mikes tla 91.6 5.6 (oes 0.6 
878.4 102.1 64.6 36.0 
26.5 314.6 170.7 87.4 


5 6-10 Over 10 
years years years Total 
~ — _ 286.2 
WA 19.4 0.3 TALS 
0.9 lee 0.2 17.0 
— _ 9.7 
1.9 _— — 216.4 
122 49.0 109.5 202.2 
16.8 ala 1.6 63.6 
56.6 198.1 132.1 724.8 
— -—- _ 3.4 
100.5 270.4 243.7 2,294.9 
80.5 236.4 240.4 1,538.3 
0.3 0.5 _— 100.9 
80.8 236.9 240.4 1,639.2 
19.7 305 oe 655.7 
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— eee 


8. Marketable Securities 

Marketable securities include those held 

by the casualty insurance subsidiary, at cost 
plus accrued income, amounting to 
$14,196,000 (1974—$14,736,000) (quoted 
value 1975—$12,228,000; 1974—$12,487,000). 


9. Unrealized Foreign Exchange Gain 
Such gains or losses derive from the 
accounting policies described in note 1(d). 
The net unrealized exchange gain results 
from the difference between the current 
exchange rate and the exchange rate at date 
the proceeds of unhedged borrowings 
payable in U.S. funds were received. 


10. Sinking Fund and Purchase Fund 
Requirements 
The sinking fund requirements for the 
five years ending December 31, 1976 to 1980 
are as follows: 

$000's 
1976 1977 1978 1979 1980 
OES, 2,899 3,124 3,124 3,124 


11. Accounts Payable and Accrued Liabilities 
Accounts payable include 6% unsecured 
term note of U.S. $1,874,000 (at the Canadian 
equivalent of $1,904,000) of a subsidiary 
repayable in equal semi-annual instalments 
until 1981. 


12. Unearned Income 


Unearned income comprises: 


Unearned service charges relating to sales financing-retail receivables 
Unearned service charges relating to consumer loans 
Deferred income relating to residential mortgages 
Unearned income relating to leasing receivables 
Unearned casualty insurance premiums 


13. Deferred Income Taxes 


Deferred income taxes arise from timing 
differences relating to the treatment for 
income tax purposes of income and expenses 
associated with the following: 


RESiG Siam @ KGa © Saeriresp wake eee da a ea creo cep ek ar eee hoe one A wR es Muerte sgt teeters fy visio, Ci emeust asegecu he 
UnamontizedtdebtcdiscountiandiexpenSe ., 4... < aclelneese roe cls amen en ch otsso Reel. cltel wens isle) Os: oudilebetcne ee 
Premise Srancnequip mien mck we nor ste We else arstin sc, Made U a tram oat meetin ert Re Ge naene SRMER SON Mc. Sid ds. og SMT Geese 
UneannecducasualtyainsurancespOnenalUmmS: oc mee ec cee teeters <cteeee coeetn  tee Renee aa Aine fo ec Bega Siamese Tea debr gates are clot 
OAS CIMOCEIVAD IOS. ih 5ie tic Be Kasra timt OO ts pain aih oe oy Ate meds eet ore eae gee Ren RP lesa Seats Miah ty Sineclb cess 


Certain issues have purchase fund 
requirements which are non-cumulative and 
under which the IAC companies are required 
to redeem only debt instruments offered to 
them subject to limitations as to price and 
aggregate annual amounts. It is not possible 
to predict the amounts that will be offered 
by holders. The maximum purchase fund 
requirements for the years ending December 
31 are as follows: 


Years ending December 31 


(In millions of dollars) 


1975 
$000’s 


116,371 
37,435 
4,153 
242,382 
5,664 


406,005 


1975 
$000’s 


765 
1,130 
195 
676 
122,369 


125,135 


1974 
$000’s 


122,639 
37,134 
3,407 
146,077 
5,510 
314,767 


1974 
$000’s 


667 
2,714 
206 
654 
Sion 


101,992 
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14. Common Shares 


Common shares are reserved for issue 
as follows: 


(a) Personnel stock purchase plan — 
This was a continuing plan available after 
three years of service to all employees, 
certain of whom were directors, at $15.30 
per share during 1975 allocated on a 
formula based on annual remuneration. 
This plan was terminated in anticipation 


(b) Stock option plan, expiring November 
30, 1976 — 
This was a plan available to officers and 
certain senior personnel as determined 
by the Board of Directors at a price not 
less than 90% of the last board lot sale 
on The Toronto Stock Exchange on the 


— 
ie) 
es 


Conversion right exercisable until 
October 31, 1977 at 70 shares (equivalent 
to $14.285 per share) for each $1,000 of 


(d) Conversion right exercisable until July 14, 
1979 at 50 shares (equivalent to $20 per 
share) and thereafter, until July 14, 1984 
at 46 shares (equivalent to $21.74 per 


15. Commitments under Leases 

The companies have leases on office 
premises used for their business, requiring 
rental payments as follows: 


16. Contingent Liabilities 

IAC and some of its subsidiaries are 
parties to certain litigation incidental to the 
kind of business conducted. In the opinion 


17. Conversion to a Chartered Bank 

The directors and shareholders of the 
company have approved the conversion of 
the company into a chartered bank. A private 


18. Anti-Inflation Act 

The company and its subsidiaries are 
subject to the provisions of the Federal 
Anti-Inflation legislation which became 
effective October 14, 1975. The impact 
thereof on the companies’ profit margins, 
prices and compensation arrangements 
cannot be accurately determined at the 


of the passage by Parliament of the 
private members biil which provides for 
the conversion of the company into a 
chartered bank (note 17). This bill 
includes a provision making the section 
of the Bank Act prohibiting such plans 


applicablesto theicompan\a seer 


business day next preceding the date 
upon which the option was granted. For 
the reasons described in (a) above, this 
plan was also terminated following an 
agreement with all individuals holding 


CWMSVEIMGIIMNG) CMWIOMNS .oc0cccenceacccsaces 


principal of the 1967 7% convertible 


subordinated debentures ............... 


share) for each $1,000 of principal of the 
1974 9¥2% convertible subordinated 


Gebenturess” =. neers 

Approximate 

Years annual rental 

$ 

IO AG SO ee ae ee eerie 2,589,000 

Ro AT om REA Rapier dene a nak 9 SOS 2,025,000 

NOOR Se ccc nae nee 1,721,000 

LOL GIA Ee ee oc ae eee 1,258,000 

WIS OR ese Seer eee 657,000 


The aggregate rentals for 1981 and 
thereafter amount to $2,185,000. 


of management, the utimate liability, if any, 
will not materially affect the companies’ 
consolidated financial position or results 
of operations. 


members bill currently before Parliament 
must be passed before conversion can 
commence. 


present time because of uncertainties in the 
interpretation and application of certain 
provisions and definitions contained in the 
Act and Regulations and the fact that 
specific Regulations respecting financial 
institutions have not yet been issued. 
However, based on preliminary computations, 
it appears that the legislation has no adverse 


Shares reserved 


1975 1974 
Rey aes A _ 130,554 
Ls sloialin ag eee _ 117,150 
PR Sen I. 44,100 57,890 
sehiour eayeueleger sues ote 1,195,000 1,195,000 


1,239,100 1,500,594 


effect on the consolidated financial position 
or results of operations for the 1975 year. 
Under the legislation it appears that the 

amount of dividends which the company can 
declare or pay on its common shares for the 
quarters ending March 31, 1976, June 30, 
1976 and September 30, 1976, will be limited 
to 28.5¢ per share per quarter. 
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Details of Secured Term Notes 


as at December 31, 1975 UE, 
Issued Individually (at rates of interest varying from 6.875% to 11.25%) 1975 1974 
Year of maturity $000’s $000’s 
Payable in Canadian funds— 
Parent company URC Role < ne a ee See in SAO. a ae, <0 <2 a oe — 27,901 
USS he ce Sh eee tr a4 CURR tree ra RE oe 62,738 62,654 
alia h ARNE ENP E SATE NN CAPS opie et cr 2 os 2 PE Gas Se 53,008 22,473 
TOLOE MR an Stee ae eee Att ne aA, 90 nid AMAT URS Wa: She's 12,505 12,505 
SAS ea atte BBA ee at oso yee re re 290 290 
He S18 ieee. sh GPE, Re eo 2 aa ee 0h 2,515 10 
131,056 125,433 
Se oeminianCesCOmMpany imited: WLOeonn 0, Seawee sn Meee ns POS cals ane eR wun cwemurantcdiws — 6,090 
OCR re eRe ehcp M ee ucts. ene coors ORE tear cyccigers 6098 TSE 11,314 11,269 
LES ck eae 0: A Ao, Sam RR, sea ee aie SAE Oe 7 ae an ea Oe 880 880 
Uke Tee ep Seas Sy ois ot SURE ALAS CONROE a) Solera cs | cae ne 172 v2 
RSS areas or fin 6, Sees 15 4 URN gApeAles: OO ENG Se re eae er 15 15 
TESTS OR IR Ra OR 5 AEE he Ratner at Yak OA Sea Re Maran En ee eR 20 20 


Par value 
Payable in U.S. funds (note 9)— ee 
Parent company OSB ee Men Ak do 5c Rey a ih Bin. Sea ys RS — — 11,881 
NO OLReee ae eee 20S 5 Ae meee swe ton eek Ss 7,000 6,839 31,599 
NGM, «fe ete fo 5. Dic BW Ala RO aahans MONE HR's 3,800 3,834 2,005 
OT RN ree eM raat es sree dt enh Teeemenretee Mate eis as 26,800 27,224 ~ 
dl SS EE cqgene Aetna ee ate hota Sheree ene anes, Seg tcaN +, "ss 1,800 1,828 _ 
TOSOE sera Ge ere Pe eee ee ae en mals. MRR 1,800 1,828 — 
VOGIE, Heke PE en a ee eae race eI ES aie 1,800 1,828 _ 
LOG 2: aie Fee See eee ns, eye tine eee GIs Mae Nene 5 20,000 20,316 19,808 
OGG -Re ere Cae rare 2 eo Vet tesans eM 0 hr aoa 50 10,000 10,158 9,904 
73,000 73,855 75,197 
Miagarcaeinance Company Limited” 196205. aa 2a. bomieet « sme stascets cars Sains u bs 1,000 1,016 — 
MOSS i SO eras ot ee ie ca ee Pe ha 1,000 1,016 — 
fe eRe CN ces  ne mee eRe RI gE oor Ie eee ta eee ae ke 1,000 1,016 — 
TOS StF ike ay eae went, Cr pene rete ee cena e, Nien kbs 2 1,000 1,015 — 
4,000 4063 7 
221,375 219,076 
Year of Rate 
Issued in Series issue Series % Maturity date 
Payable in Canadian funds— 
Parent company 1959 an be: 5% PMOL GHA s ISRAS Meera ern: eer 6,000 6,000 
1959 SAV ie 6V2 Deceimbemal sal 979 sateen es 5,000 5,000 
1960 a 6 AC GUSE SLO LOGO: <6 jk eee ce cstciens 7,500 7,900 
1961 pq 5% Novembernd 5.0196) ein ee A 8,500 8,500 
1962 aNe 5.40 JUVE 2 LOO Dia her Ae: Pye 8 3 10,000 10,000 
1964 we 5% September 15.1984". 2.4, ta088 15,000 15,000 
1965 mee He 5% MiarGie dd OB Orn wie, Seale deoner 12,500 12,500 
1965 Oe 6 DeCembe idan GOO). actrees kc oe 5,000 5,000 
1966 34% 6% Repruanyel p 1986) 2.08 ee tee 6,000 6,000 
1969 TRE 8% WAV iARNO FOOe. oor on Chants eee Se 200 200 
1969 Ole 8% May “bw 969 ae ny) Soci elretins 1,200 1,200 
1972 7o9e" 8% September 1, 1991 ........... 30,368 32,118 
107,268 109,018 
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Details of Secured Term Notes 


as at December 31, 1975 


Issued in Series 


Niagara Finance Company Limited 


Niagara Realty of Canada Limited 


Payable in U.S. funds (note 9)— 
Parent company 


Niagara Finance Company Limited 


Series 37” 84% 1979 notes may be 
exchanged at maturity for either 82 % 
1984 notes or 834% 1989 notes. 


Holders of Series ‘‘38”’ notes have the 
right to prepayment on June 1, 1980 
or 1985. 


Notes issued individually and payable 
in U.S. funds for U.S. $7 million par 
value maturing in 1976 and $2 million 
par value maturing in 1977 have been 
converted to Canadian funds at 
exchange rates established under 
forward exchange contracts. All other 
notes issued individually and in series 
payable in U.S. funds have been 
converted at current exchange rates 
(note 10). 
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Year of 


issue 


1964 
1964 
1965 
1966 
1968 


1970 
US 
oie 
1973 
1974 
1974 
1974 


Io 
1962 
1963 
1964 
1965 
1965 
1966 
1968 
1969 
1969 
1974 


LIS 


The interest rate on Series ‘‘A’’ notes 


‘Series 


a es 
ee 
see 
ya 
ia 


Hay aN 
Be 
oh Gee 
Sal Bey 
AG See 
Ge) Se 
ay tg * 


eo! 
LOA 
oy ae 
BPO} 
aM 
nee 
RNS 
**Q6"’* 
oe oy 
“287% 
Sal gps 


oo Gee * 


Rate 


% 


5% 
53% 
5% 
TV2 
8% 


Maturity date 


April 15, 1984 
Mavalial SCO.-ae eens 
Mayete 1 OOO ueer 
December 1, 1986 
Maye ssl SSS ice 


December 15, 1990 
December 15, 1986 
August 15; 1982—.. 
Mayel5; 1986852... : 
March 1, 1994 
June 18, 1981 
December 18, 1984 


February 15, 1977 ... 
October 1; 19825... 


April 1, 1988 


October 1, 1984 .... 
February 15, 1965 ~. 


October 1, 1987 . 


February 1, 1986 -. 
October 15, 1986 .. 


June 1, 1975 
June 1, 1990 


2) 1810) 08. 10 


May '155, 1994 < ... 2... 


September 1, 1990 .. 


increased to 934% on December 15, 


1975. Holders have the right to 


prepayment on December 15, 1980 
or 1985. 
Holders of Series ‘‘B”’ notes have the 
right to prepayment on December 
15, 1978. 
Holders of Series “‘D’’ notes have the 
right to prepayment on May 15, 1980. 
Holders of Series “‘E’’ notes have the 
right to prepayment on March 1, 1980. 
The parent company has guaranteed 
Series Aster B 4 1Cres De and Fr 
notes as to principal, interest and 
redemption premiums, if any. 


Schedule A (Continued) 


1975 

$000’s 
fa te ee 10,000 
Riek neg eene 10,000 
ee eee iat ae ate 10,000 
a, Seer Non oe 5,000 
eh cs eee 7,500 
42,500 
a ee ae. 4,710 
PPA erate ee 19,156 
oer Nee 13,541 
Re eee ae ene: 19,331 
eR ps 23,994 
hil See Tae 9,834 
2 Sette ane 13,649 
104,215 

Par value 

U.S. $000’s 
15,870 16,121 
10,000 10,158 
bo 10,000 10,158 
10,000 10,158 
15,000 15,237 
20,000 20,316 
12,825 13,027 
12,050 12,240 
e 13,050 13,256 
; 43,000 43,680 
161,795 164,351 
30,000 30,474 
448,808 
670,183 


provisions (note 10). 


provision (note 10). 


1974 
$000’s 


10,000 


*These notes have purchase fund 


**These notes have a sinking fund 


IAC Limited and Subsidiaries 


Details of Debentures 


as at December 31, 1975 Schedule B 
Amount 
authorized Outstanding Outstanding 
Year of Rate and issued 1975 1974 
issue % Maturity date $000’s $000’s $000’s 
Payable in Canadian funds— 
Parent company 1956 5% * CUINGY let OT Orne: _ — 2,213 
1957 53% ** January 15, 1977 ... 12,000 5,700 5,918 
1957 Ons September 1, 1977 .. 5,000 3,123 3,440 
1958 5ila> February 1, 1978 ... 6,000 3,251 3,383 
1959 Ci es June15) 19792. 233 10,000 7,101 7,484 
1960 634** February 1, 1980 ... 10,000 7,344 7,486 
1961 Oe VUNY 3258198 1 eee 10,000 7,805 8,050 
1962 53%4** February 15, 1982 .. 10,000 7,272 TRIAS: 
1965 6 Y2* December 15, 1983 .. 10,000 6,925 7,248 
1966 TY" December 15, 1986 .. 10,000 6,775 7,462 
1970 9V2# October 15, 1992 .. 15,000 12,999 13,903 
1975 934 ## Marche25 nl 995 aan 30,000 29,785 — 
98,080 74,163 
Niagara Finance Company Limited 1972 Se eet eee ADE at O02. meus a. 15,000 13,817 14,252 
1974 11%2#### October 15, 1994 ... 15,000 15,000 15,000 
28,817 » 29,252 
126,897 103,415 
*Sinking fund debentures (note 10). ##These debentures have purchase have the right to prepayment on 
**These debentures have purchase fund provisions until March 25, 1983 April 17, 1977 (note 10). 
fund provisions (note 10). and sinking fund provisions ####These debentures have purchase 
#These debentures have purchase thereafter. Holders have the right fund provisions and the holders 
fund provisions until October 15, 1982 to prepayment on March 25, 1983 have the right to prepayment on 
and sinking fund provisions thereafter. (note 10). October 15, 1979, 1984 and 1989 
Holders have the right to prepayment ###These debentures have purchase (note 10). 


on October 15, 1982 (note 10). 


fund provisions and the holders 


Details of Subordinated Debentures 


as at December 31, 1975 SSIES 
Amount 
authorized Outstanding Outstanding 
Year of Rate and issued 1975 1974 
issue % Maturity date $000’s $000’s $000’s 
Payable in Canadian funds— 
Parent company 1966 634 * August 15, 1984 .... 15,000 10,825 11,004 
1967 (ime: November 1, 1985 .. 10,000 630 827 
1974 9l2**## July 15, 1994 ...... 24,000 23,900 23,900 
35,355 35,731 
*Sinking fund debentures (note 10). #These debentures have purchase ##These debentures have purchase 
** Convertible debentures (note 14). fund provisions until October 31, 1977 fund provisions (note 10). 


and sinking fund provisions thereafter 


(note 10). 
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IAC Limited and Subsidiaries 


Details of Capital Stock Schedules 
as at December 31, 1975 
1975 1974 
Amount Amount 
Shares $000’s Shares  $000’s 
Preferred Shares 
Authorized and issued—4 1/2 % cumulative shares of $100 
each redeemable-at/$ 101 oe oe ee ee eee 100,000 10,000 100,000 10,000 
Purchased toracancellationesn.2. caro ee ee eee 52,736 5,274 49,468 4,947 
47,264 4,726 50,532 5,053 
534% cumulative shares of $25 each redeemable at $26.50 to . 
May 15, 1977; $26.25 to May 15, 1981 and $25.25 thereafter. . 600,000 15,000 600,000 15,000 
PUG MESEC! HOF CEINCZIIEMIOM scosccccodcccecddéctsoeasnooneces 72,333 1,808 66,311 1,658 
527,667 13,192 533,689 13,342 
17,918 18,395 
Common Shares 
Authorized without nominal or par value (note 14) .............. 20,000,000 20,000,000 
Issued and fully paid 
Beginning Ofeyears 25. tense a) aie ahcea ay sone me ne  a see 13,487,698 50,182 13,006,293 44,114 
Issued during the year— 
On conversion of 7% 
convertible subordinated debentures ................. 13,790 197 5.530 79 


For cash— 
Exercise of options granted 
under the personnel stock 
purchase plan and the stock option plan ............. 40,395 618 133595 210 
Exercise of purchase warrants 
attached to the 634% subordinated 


debentures’expiring AUgust14. 1974 50.) see _ _ 462,360 5,779 
54,185 815 481,405 6,068 
End of: year <2 Sve nae tee foie See ea oe ees 13,541,883 50,997 13,487,698 50,182 


Auditors’ Report to the Shareholders 


We have examined the consolidated accounting procedures and such tests at December 31, 1975 and the results of 
balance sheet of [AC Limited and of accounting records and other their operations and the changes in 
subsidiaries as at December 31, 1975 supporting evidence as we considered their financial position for the year then 
and the consolidated statements of necessary in the circumstances. ended, in accordance with generally 
earnings, retained earnings and accepted accounting principles applied 
changes in financial position for the In our opinion these consolidated on a basis consistent with that of the 
year then ended. Our examination financial statements present fairly the preceding year. 
included a general review of the financial position of the companies as 

we Y 


Coopers & Lybrand 
Toronto, February 11, 1976 Chartered Accountants 
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Policies and Other Data 


Accounting Policies 

Accounting policies relating to 
principles of consolidation, recognition 
of revenue, allowance for doubtful 
receivables, translation of foreign 
currencies, amortization of debt 
discount and expenses and methods of 
depreciation are presented in note 1 of 
the notes to the consolidated financial 
statements, page 11. The accounting 
practices of the non-consolidated wholly 
owned life insurance subsidiary are 

in accordance with the requirements of 
the insurance laws of Canada. 


Anti-Inflation Guidelines 

The company and its subsidiaries are 
subject to the provisions of the Federal 
Anti-Inflation legislation which became 
effective October 14, 1975. Note 18 of 
the notes to the consolidated financial 
statements, page 14, comments on 

this subject. 


Branch Start-Up Expenses 

Start-up expenses of new branches are 
charged to current earnings as and 
when incurred. 


Delinquencies 

Delinquent accounts are those on which 
the lesser of $25 or half of an instalment 
is past due one month or more. 
Renewed accounts are analysed on the 
basis of the current payment schedule 
and extended accounts on the basis of 
the extended schedule. ‘“‘Renewal” is a 
new contract entered into before the 
expiry of the old for the purpose of 
reducing the amount of the instalments 
originally agreed to by the customer. An 
“extension” means the postponement 
of all or a part of a current instalment. 


The prerequisites for granting renewals 
or extensions are strictly determined 
and renewed or extended accounts are 
carefully controlled. Partial payments, 
no matter how recent, will not remove 
an account from delinquent status. The 
Supplement to this Annual Report 
contains detailed information. 


Intercompany Borrowing 

IAC, the parent company, does not 
borrow from subsidiaries. Subsidiaries 
are not permitted to invest in IAC 
securities either by way of debt 
instruments or of preferred or 
common stock. 


Offices 

The total number of offices at year-end 
was 751 (1974: 758). These numbers 
reflect the total of offices where the 
various financial and insurance services 
of IAC and its subsidiaries were 
available. In several instances, more 
than one office is located in the same 
premises. In such situations the service 
of certain employees may be shared and 
other operational benefits are also 
derived. The branch network is spread 
in Canada from coast-to-coast and there 
are 24 (1974: 18) branches of Niagara 
Finance Company Limited in the 

United Kingdom. 


Pension Funds 

IAC has a contributory pension plan 
(based on retirement at age 62) covering 
all permanent employees with over 

one year of service, except those of the 
life assurance company. The pension 
plan is based on the highest average 
remuneration received over a period of 
five consecutive years prior to 
retirement to equal a ‘final earnings’ 
plan. This is the result of a change in 
the pension plan, effective December 
31, 1971 which eliminates the need for 
any updating. The company’s 
contribution for 1975 amounted to 
$1,217,000 (1974: $1,103,000). In 
addition the company contributed 
$315,000 (1974: $282,000) to various 
government pension plans. 


The Sovereign Life Assurance Company 
of Canada has its own pension plan 
based on retirement at age 65 for 
employees in service at December 31, 
1970 and at age 62 for staff engaged 
thereafter. 


Personnel 


The total staff employed at year-end 
was 3,049 (1974: 3,016). 
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IAC Limited and Subsidiaries 


Ten Year Operating and Statistical Summary* 


1975 1974 1973 
Volume of Business ($000’s) 
sales:financing—wholesalesr wera. ace ois. eta are oe ae 1,470,730 1,460,542 1,347,917 
—Fetall sec e Mies NN eS tency wie oe 576,297 653,046 629,425 

GConsumerloans a lots as Ce ae eee 207,501 216,356 216,769 
Residential ‘mortgages sceca. ee ee ee 93,006 88,666 66,559 
Commercial loans’ and leasing s.a5c6 2.2 case eerses ee ate 209,699 114,471 124,103 
Net casualty insurance premiums written ............... 15,379 13075 11,619 
New ordinary life assurance—business written ........... 98,700 84,400 67,200 
Assets and Liabilities ($000’s) 
POtalaSSets: cole eee os Whee tee ee 2,390,847 2,139,457 1,852,885 
BeCeCivablesssmats s.ce, oxo s tralian & veraes 55 Seat ake tr oer eens 2,294,945 2,061,035 1,775,134 
VOtal Geb tit hc ao or aie a ee ae 1,538,299 1,407,572 1,203,673 
T-Otal SOUUY oom teers ae ay yer aa eran te eee 218,822 203,645 188,437 
Debtto: equity ratio timeSsn v.05 oe cece ee eee 7.03 6.91 6.39 
Operating Highlights ($000’s) (% of gross income) 
GiOSS INCOME Sakae cee ee ine heat etree ahs nee 243,150 221,100 171,547 
Costof borrowed:money: {0-425 sera cata oe i ee 114,265 47.0 115,847 52.2 73,280 42.7 
Generaleexpensesh = 2.5 sk a a cee oie eee meee 59,134 24.3 51,959) 2a. 46,083 26.9 
EARS cnc ct actenc os treet a hey sy esos oe eer 30,450 12.5 23,336 10.5 22,494 13.1 
Preferred dividends ......... Te one Senses nave ate Teena See 988 4 996 4 1,019 : 
Earnings applicable to common shares ................. 29,462 12.1 22,340 10.1 21,475 Viz 
Average cost of borrowed money % ...............2000. 8.3 9.0 ( 
Common Stock Facts 
Earnings per share outstanding—daily average ........... $2.18 $1.69 $1.65 
Per-cent-return on average equity 24.4... +). eee ees 15.2 12.6 13.0 
Dividends? paid ‘per shares. <4. ee eee ee $1.09 $ .98 $ .96 
Income:and other taxes per shale <2. 40+ ese emac eee $2.31 $1.86 $1.82 
Number of shareholders scnkc cute eee ee 11,435 11,600 12,510 
Number of shares outstanding 

=VOAl CNG)! i, anne sled Sie cue a 0 aber CUP ae eee 13,541,883 13,487,698 13,006,293 

—daily AVErage sea se ae eee 13,513,111 13,204,861 12,995,747 

—owned in Canada—year end % ............20ces00: 96.3 96.3 95.7 
Bookivalue=persshare= 86 ae 6 oe ae oe. eee eee $14.87 $13.73 $13.05 


*The above summary excludes data for 
The Sovereign Life Assurance Company 
of Canada, except for volume. 

Figures prior to 1969 reflect the 
two-for-one subdivision of common 
shares in May 1969. 
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1972 1971 1970 1969 1968 1967 1966 


elite 17 959,291 738,933 


764,918 768,619 626,863 602,313 
547,076 431,658 428,543 505,063 478,533 380,321 397,036 
192,739 175,419 168,422 174,752 178,473 164,450 157,019 
41,508 30,084 20,181 18,113 12,335 13,157 6,111 
99,127 46,909 47,776 42,986 25,376 18,405 14,443 
10,257 9,598 10,149 10,882 10,303 10,186 9,592 
60,200 51,500 47,400 46,900 44,000 36,900 34,500 
1,523,353 1,298,134 1,232,688 1,188,228 1,090,326 972,744 943,536 
1,451,213 1,202,435 1,138,981 1,111,494 1,014,893 893,876 887,427 
974,080 850,844 841,506 843,284 795,448 720,252 697,472 
179,520 160,882 150,628 143,431 138,305 132,650 126,941 

5.43 5.29 5.59 5.88 5.75 5.43 5.49 

147,635 138,502 143,244 136,327 122,510 109,131 107,409 

55,919 37.9 52,838 381 60,693 42.4 56,030 41.1 48,958 40.0 41,577 381 43,386 40.4 

43,214 293 40,740 29.4 40,938 286 40,161 29.5 36,761 30.0 34,715 318 32,628 30.4 

21,994 149 19415 140 16862 11.8 15,484 11.4 14,936 122 14205 13.0 13,509 126 
1004) +7 1064 8 1079 8 (io aa ee 1146 9 cram Fa 856 8 

20,960 14.2 18351 13.2 15,783 11.0 14,366 10.5 13:790jee 1 1.050 9 910038. 11.9. =12,6530°491.6 
6.6 6.7 7.4 7.1 6.7 6.2 6.0 
$1.65 $1.50 $1.30 $1.19 $1.15 $1.09 $1.06 V2 

13.8 13.5 12.5 on 12.1 12.1 12.4 
$ .84 $ .80 $ .72%. $270 $ .65 $ 61% $ .60 
$1.69 $1.66 $1.53 $1.45 $1.33 $1.11 ¥% $1.09 
12,672 12,802 13,502 13,904 14,081 13,675 13,776 
12,988,399 12,306,118 12,131,720 12,060,587 11,977,828 11,948,622 11,868,096 
12,694,400 12,207,770 12,085,813 11,922,218 11,954,178 11,917,132 11,861,052 
96.2 95.2 94.7 94.1 94.1 93.1 92.4 
$12.35 $11.50 $10.78 $10.17 $9.78 $9.30 $8.84 
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Niagara Finance Company Limited 


Your Company’s largest subsidiary, 
Niagara Finance Company Limited, is 
also the largest all-Canadian consumer 
loan company. It provides personal cash 
loans and finances the purchase and 
leasing of household durables. The 
Company is also engaged in the leasing 
of commercial and industrial equipment 
to major business corporations. Through 
256 offices in Canada and 24 in the 
United Kingdom, it serves over 215,000 
customers. 


Recessionary conditions in the 
Canadian economy were reflected in a 


slight decline in consumer type 
outstandings. However, overall 
receivables increased by $7.1 million to 
a new high of $317 million. 


Higher average assets, with no 
increases in the cost of service to 
customers, produced modestly higher 
gross income. This, with a decline in 

the average cost of borrowed funds from 
9.8% in the previous year to 8.9%, 
resulted in a 6.4% increase in earnings 
to a record of $5.9 million. 


The Company’s receivables are in sound 


condition. Net losses at 1.75% were 
higher than in the preceding year, but 
below the average in the industry. 

In recognition of the current incidence 
of unemployment and work stoppages 
in many sectors of the economy, the 
provision for doubtful receivables was 
increased by $1.4 million. 


The generally anticipated improvement 
in consumer demand in 1976 should 
ensure continued progress in the 
Company’s results. 


Selected Niagara Finance Statistics: 1975 1974 1973 1972 1971 
Earnings’(S thousands) ite s. 6 osc su. 5 foe chee eee ee ey ene roa eee 5,858 5,508 5,333 5,499 4,524 
Receivables.($ milllioms) 7225. 08 05.5 Pscgae cee aces are et ce 317.8 310.3 273.9 198 ioe 
Statement of Earnings 
for the year ended December 31, 1975 
1975 1974 
$000’s $000’s 
Gross Income(note®2) «ei ies ees ee a sO aa re 44,579 43,275 
Expenditures (note 3) 
Cost of. borrowed money—Shiort-term:debt’ 22 <5 2 St. sere ee rere 5,687 11,398 
=bLong-tern: GeDt 2 rez oR oe ee de ere One es oe rao en eee 10,760 6,126 
16,447 17,524 
General-and administrative. «o.< mem, eaters es ee ene RO eee en aoe ey ge 16,579 14,766 
33,026 32,290 
11,553 10,985 
Provision for Income Taxes 
O10] i ¢:) 1) ee oe ear ae ere are Cre ee Sols earn iin altc oh kG QU Roe Ghose oo Ae A 1,378 170 
DI) (<1 4 io\e eri o'r nner he ame Mn rit SO oe OG Sob Re Seem o lols oda 4,317 5,307 
5,695 5,477 
UN * |: ee nnn AT eer ber ere tne fish RS So eh ORLA wad pec 6 Pe eOMRCAe G LS ota ds 5,858 5,508 
Statement of Retained Earnings 
for the year ended December 31, 1975 
1975 1974 
$000’s $000’s 
Earnings forthe: Years. 50. co: skeetecigecs, Sx oh e Seerek oro VN ores icra oe yt 5,858 5,508 
Dividends 
GlassvA SNARCS © S25 scincaceeeeests orate ten cots Daa Mey Ue Wate ime gen ate eon Ten oer On yo ea ae ae 1,750 1,750 
GOmmoOn Sarees scale Siig tok secs a oo on elise gene esi 2 as esta ee ete ies Te ene RG A ee ee 1,750 1,750 
3,500 3,500 
Increase in Retained Earnings for the Year vs. 5.20. 5.5-5.4 finn ne ec teigt eee ea sets eC hone ree ee 2,358 2,008 
Retained_Earnings—Beginning of Year 26.22. ace os Ser ee ee et cae 13,903 11,895 
Retained Earnings—End of Year |) <5. sc eek a, ac na ee 16,261 13,903 
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Niagara Finance Company Limited 


Balance Sheet 
as at December 31, 1975 


ema 0 ee es S*~*~*~C: SQ gz 
Assets $000’s  $000’s 


eA ha ery eh oh re Psa, wick eS aE Oe aah gE Shaw DR © Ege essiana: anree 3,312 4,344 
Receivables 
Eee tO AINSI OC" & mer Sy Ber ice cs citar hea mee Ae TM RON eRe EO ER gees. © clang otis iedatls ace d:8 41,484 48,073 
RRO Mee Ore We ete fe 57 hae 10 en pens ls cht eed a eh We Cah ck oka Cha a wed 174,966 168,543 
eee MTEL VOHING NCUA erates yi tte A scp Meer eto iun, tech tegrated PRT ert OR ee ear 25,375 27,935 
SESS: yup oc apatite ar ee aie et IC UPR a ai | a 75,129 65,299 
St Ag eC STR, oy Sth eet, yet es ote ioe an Oe ea Oe fe tod sw bw & Paes Gan 848 408 
317,802 310,258 


Other Assets and Deferred Charges 


Die OMAK SELCCONCTAD Om eat riot Ce eee na Vat eile seen kis Gomis dh BRE oe PE DOE HR MND a ioe A — 1,010 
Beceonolcimprovements and Prepaid. EXPENSES 2. ccc. naa so case ned bua eew ees cew sed daseetes 762 633 
Paine sa ZeOLOeDT CISCOUNT and CXDeENSe n.d sen.) wes: erste satan nde Oe eRe eee babs eee ews 1,217 1,411 

Office equipment and automobiles—at cost, less accumulated 
BopucelanOMeOl o 1,275,000) (1974 —S1 089,000)". a5. oats ce aale eu dc es iow ed ew pee he BBM a waa « 1,182 1,028 
3,161 4,082 


Liabilities 
eee CUMONINCATICVIES ATIMGL-O ANS le ole oe ee As fears eae out megeicd Sasol abc ay eRe cand abigipes ayiea a! 15,622 13,925 
Ee CMOIOLUCLMTNOLCS oo 377 28 Pots slvr ners Ee Wn ek aes ae Died Se bs PORGE ew oes 25,926 56,078 
SEC CNG ITIEINOLOS WINOLG) Oli entra prays fen yarns ee See aa Te ne SAO ae eh Ok ne PASS ao Meee 89,438 60,946 
0 ERLCEIS) (NSW 7g) Bp asst ale ek CR A2 ee gE i i ch aeRO A A Me er ER aN ee 28,817 29,252 
ME MECUBINOLGS LINOLCTO) tt oie ARR ae SL oh ea aces. Gee ore Jee I Mie ae OEM Laos wae a ae Bes 29,904 32,022 
189,707 192,223 
Payables 
BeoolmM-epayabicsandsaccrued liabilities: 7 Wile ow eo a eRe eens WR a OM wee a hates 4,612 6,996 
Pe OIC MAK CSEDAVADIC, 18.8 sua Wiley peas nl oS Oe Po ice TEN COR hla se UES Re OS 6G Giana ae 305 _ 
4,917 6,996 
RCC MMGOME (MOLE.O): 5 hbk ae Gace, ceed apes eee ativan ha eR IS na Rtas, aosnere xe eek 66,973 64,455 
mreaiized Foreign. Exchange Gain (mote: 10). .c.cee ee oe et os cen ed ee ge ene we ie se ee eae as 570 — 
Se LOCANCOMe .aXxeS (NOte I iG Ls 3.x,.c-0. Seep ele aig a eee PEO Ll en alle CARI aes: hs She Sani 15,335 11,018 


Shareholders’ Equity 


Capital Stock 
Authorized—150,000 5% % non-cumulative, participating Class A shares 
with a par value of $100 each, redeemable at par 
150,000 common shares without nominal or par value 


issuediand sully. pald—=125,000 GlassrASnakeSa ac crae euchewarwn Sree. Gaetons Nesceeg totes. Os < Cee ieralagg 1 12,500 12,500 
125;000,.common:sharesnavia steep hte iets aor ern ee te Amer wie 12,500 12,500 

25,000 25,000 

DARE TUAVES CAPE: CITALTAGSS ok es ne ee eee eee eRe io enemy en Ses, vice ae asa 16,261 13,903 


41,261 38,903 
318,763 313,595 


Signed on behalf of the Board B.F. London, Director L.R. Woodall, Director 
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Niagara Finance Company Limited 


Statement of Changes in Financial Position 


for the year ended December 31, 1975 


Sources of Funds 
Operations — 


EOrniGS 24 sea e's & ativedd yh rol wed earls Sos wean yun Sea lrdpane AEROS ee eee 
Amortization of debt discount and expense 
Amortization and depreciation of fixed assets 
Provision for deferred income taxes 


Borrowings — 


Short-termrdebt: .. 2 ok PE ee re rn ee reer Teer 


Long-term debt — 
Proceeds 


Uses of Funds 
Increase in operating assets — 
Receivables — 


SUMMA LOUIS ioe cos octets wae wo wes Gb Bs aha tan We GSE eee Orda eo 
OUST TORIMS aes ce. ne alg Bes cele e A ee Ricci Be OR sea ORO Eo 
Sales*financing — retail ..aitee dew nee cin eee ee eee eee 
Be= rT 6 | nee Nera ge NOD RS eS er gE ER IPS 9 Sic cag Pa tS Alig c gay cdc Sea Soxeub 6 do Baiode. diy & 


Less: Increase in allowance for doubtful receivables 
Increase in unearned income 


Dividends... so s0.5. nee ee ek ee ee ee ee at ee 


Net decrease in payables 


Decrease in cash 


Notes to Financial Statements 


for the year ended December 31, 1975 


1. Significant Accounting Policies 
(a) Recognition of revenue 
Precomputed charges on ‘other’ loans 
and on sales financing retail receivables are 
taken into income using the sum-of-the-digits 
method on an account by account basis. 
Leasing transactions are reported in 
accordance with the financing method of 
accounting. The excess of aggregate rentals 
over the cost of the leased asset is recorded 
as unearned income at the time of the 
transaction. Income is taken up over the 
term of the lease pro rata to the declining 
balance of the investment. Gains arising from 
residual values of the leased assets are 
reflected in earnings only when realized. 
Contractual disposal proceeds negotiated at 
the inception of the lease are included in 
unearned income and taken up as described 
above. 


@: (oe) (0) © 0: <9) (aitfer ou Jerse \@. 0 0) ©) 6. ©! 6: {el (wi 16) 610) \e" [er e770) 6) oN 16) 167 lene, Jes, 


1 (0) 0,09: 0: ce: ‘eo: fo) (0) (W: le: ‘9: se: Jer ce) a! (e: (8) 91, 9 @) (Ole) 0: -¢: 910610 ee ce: coy (oF @ ie) on iei Oile! (ivy lee] we: se) ol mele) (@rias e079) Vol JeW een smieare ie 49 merle ies je, ule) enken ssn 


sl © ae ee 6) Wl 6 0! aw 6. 0) le: le) (e) (6) (ee) mr ms fo) (bp 49) fe. le: is) xe) <0) (el 1&6) 16) (60 © volte: ce,P 8] Cel eine; (6) cole: ef (w/uel Xe) (ate) eliet al nell(en el og el ce) 


Net (increase) decrease in other assets including sundry receivables 


®) (6) 0: (ey fe) “eee Ou ie) @ \eliec +e (a) (ve: 10) 9 @) eh 0/18. 'W, lev 00: Le! .@, ce) (es eine) (eee Vel Jerlenvelel (oM@lle ne) (emilee lelmel 6) ep als: (eul@.107¢) 6). ene (eke) eile lsisielle)bsinel ienkenke 


(b) Allowance for doubtful receivables 

For loans and sales finance receivables 

such allowance is set up as a percentage of 
the total of these receivables. After collection 
possibilities have been exhausted, any 
balance remaining on an account is written 
off. 


(c) Translation of foreign currencies 
Unhedged assets or liabilities are 

translated to Canadian funds at current 
exchange rates. Fully hedged borrowings are 
recorded at exchange rates established 
under forward exchange contracts. Realized 
exchange gains and losses are reflected in 
the current year’s statement of earnings. 


Boo) 6)Je ue le) Ye, (e) 0) wile. e) 6; (6) -6)0) eens, so: enemlesiouremmemiolisaie 


eo) oP oF is) es) eyo wo leo, eles #8) 6 ee 6 0,10) -@1 (8) 16 16 ence: 


oe @ 8 8 0 10: se fo, #1 61 9, 6, eye @ 


@; fe Jel ee; wv: oie. 8 0. 0) (0, 0 @ ce (6) ‘a i) (bo rele. e] (ele) /eul6/ 18) .elne. neue! 


1975 1974 
$000’s  $000’s 
5,858 5,508 
eee ae ee 217 164 
2 en ele ee 514 442 
eee is Sa 4,317 5,307 
10,906 11,421 
(29,314) (30,274) 
34,925 53,047 
(6,893) (3,849) 
(1,282) 18,924 
9,624 30,345 


(6,589) (6,757) 


6,423 25,893 
(2,560) (500) 

9,830 17,548 

7,104 36,184 

+ tales Seeman ash er ata 423 315 
shies ode eee ae 2,518 13,063 
4,163 22,806 

3,500 3,500 

2,783 7,208 
Pe Rte oes ee ee 210 8 (2,947) 
10,656 30,567 

1,032 222 

9,624 30,345 


(d) Amortization of debt discount and expense 
Debt discount and expense is amortized 

over the term of the related debt instrument. 
If the debt is prepayable at the holder’s 
option the amortization is calculated to the 
first optional maturity date. When a debt 
obligation is redeemed prior to maturity, the 
related unamortized charges are written off 
in the month of redemption. 


(e) Methods of depreciation 
Physical assets are depreciated at the 
maximum rates allowed by the regulations of 
the Canadian Income Tax Act for claiming 
capital cost allowance. 

Leasehold improvements are amortized in 
accordance with the same Act over the term 
of the respective leases. 
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2. Gross Income 


MGOMEMOMETCCCIVADLCSmmeree tere tne torcrinik chr ucts We Win es nt oehd va ot om aa hac De ok SEE: EUR? Sok Ee © Set 


3. Expenditure 

General and administrative expenses are 
shown net of $3,966,000 (1974 — $2,983,000) 
recovery of expenses from affiliated 


4. Small Loans 
Small loans are those made for not more 


companies, the affairs of which are largely 
administered by the company. 

The aggregate direct remuneration paid 
or payable to the directors and senior officers 


than $1,500 which are regulated under the 
Small Loans Act and upon which interest is 


1975 1974 
$000’s $000’s 
49,321 46,649 

4,742 3,374 
44,579 43,275 


as defined in The Business Corporations Act 
of Ontario amounted to $241,000 (1974 — 
$182,000). 


accrued but not precomputed. 


5. Foreign Currency $000’s 
Included in the balance sheet are the Other loans — receivable in U.K. sterling ................000 00s eeee 18,075 
following unhedged amounts receivable or Less: Secured demand bank loans — bank loan 
payable in foreign currencies which have PayablemnmURKexStenliinG sewer eh ya Noro wonks ganic ae 7,622 10,453 
been converted to Canadian currency in Secured term notes payable in U.S. funds (note 6) — ae 
accordance with the accounting policy ISSUCCRMs SONICS Metre n Sitar y at eget ec Ciao Ra tagen se oss spent oe eo 92 30,474 
described in note 1 (c): ISSUeCEINGINI Call ya see werner ere ee er case ateet aie mens aihenete 4,063 
Unsecured term note payable in U.S. funds (note 8) ................. 1,904 
6. Secured Term Notes Year of 1975 1974 
Issued Individually (at rates of interest varying from 7% % to 11% %) maturity $000’s $000’s 
Payable in Canadian funds — MICAS NA Nis a 6 Slatean —_ 6,090 
TOG Rea sees 11,314 11,269 
TLE cree eed rae 880 880 
LOT Sm nee ee see 172 VEZ 
TORO Rhea aoe se 15 15) 
1980) ee ee 20 20 
12,401 18,446 
Payable in U.S. funds (note 10) — 19S 2a henge 1,016 _ 
IS Sie een tore 1,016 _ 
OS Aen cee or neces 1,016 oo 
OS Ole petaccte eae avec 1,015 — 
4,063 — 
16,464 18,446 
Issued in Series Year of issue Series Rate % Maturity date 
Payable in Canadian funds — 1964 1 5% PAD Git) a 98.4 meee, ue eee nore oe 10,000 10,000 
1964 2 5% Mavala OS ouea ree. hres err 10,000 10,000 
1965 3 5% Mavala 9S Steerer rere) iacten fey 10,000 10,000 
1966 4 1V2 Decembengl OS Omen: 5,000 5,000 
1968 8) 8% Mavala OS Sone wire eu sinwe: 7,500 7,500 
42,500 42,500 
Payable in U.S. funds (note 10) — 1975 6 10% Sejoucemmoxetye 1, WWEO scsccasco 30,474 _ 
Series 6 notes have sinking fund 72,974 42,500 
provisions. 89,438 60,946 
7. Debentures Series ““B” and “‘C”’ debentures 
The holders of Series ““‘B”’ debentures have purchase fund provisions. 
have the right to prepayment of principal on 1975 1974 
April 17, 1977. Year of issue Series Rate % Maturity date $000’s $000’s 
The holders of Series ‘‘C’”’ debentures 1972 mB 8 GMAT OOD sce eateries F 13,817 = 14,252 
have the right to prepayment of principal on 1974 Ge 11% OCwolexelr 19; ISS a o06 S00 eco e 15,000 15,000 
October 15, 1979, 1984 and 1989. 28,817 29,252 
8. Unsecured Notes — Unsecured notes comprise: 1975 1974 
Parent company — $000’s $000’s 
Dyevinvelnvel (avonded eo Ge 5. Bc er Me uel ea ores ete cae PIE Co aie mR RE eA, al) Pale Loe 5 ls Or ee a 3,000 4,800 


Term note bearing interest at the monthly average cost of borrowed 


money to the parent company and maturing April 1, 1977 


6% term note for U.S. $1,874,000 (1974 — $2,385,000) repayable in 


equal semi-annual instalments until 1981 (note 10) 


Niagara Finance Company Limited 


9. Unearned Income — Unearned income comprises: 


Unearned service charges relating to ‘other’ loans 
Unearned service charges relating to sales financing — retail receivables 
Unearneéd income relating to leasing receivables 


10. Unrealized Foreign Exchange Gain 
Such gains or losses derive from the 
accounting policies described in note 1 (c). 


11. Deferred Income Taxes 

Deferred income taxes arise from timing 
differences relating to the treatment for 
income tax purposes of income and expenses 
associated with the following: 


12. Sinking Fund and Purchase 

Fund Requirements 

The sinking fund requirements for the five 
years ending December 31, 1976 to 1980 


are as follows: $000’s 
1976 1977 1978 1979 1980 
1,524 1,524 lhoe4: 1,324 1,524 


13. Anti-Inflation Act 

The company is subject to the provisions 

of the Federal Anti-Inflation legislation which 
became effective October 14, 1975. The 
impact thereof on the company’s profit 
margins, prices and compensation 


14. U.K. Operations 

On December 17, 1975, the shareholders 

of the company authorized the sale, at their 
book value at the date of sale, of all the 


The net unrealized exchange gain results 
from the difference between the current 
exchange rate and the exchange rate at the 


Unamortized debt discount and expense ..... 
Leasing KecelV.abl CSutean erate eee eee ae 


Series ‘‘B” and “C”’ debentures have 
purchase fund requirements which are 
non-cumulative and under which the 
company is required to redeem only debt 
instruments offered to it subject to limitations 
as to price and aggregate annual amounts. 

It is not possible to predict the amounts that 


arrangements cannot be accurately 
determined at the present time because of 
uncertainties in the interpretation and 
application of certain provisions and 
definitions contained in the Act and 
Regulations and the fact that specific 


company’s assets in the United Kingdom 

to a newly incorporated wholly-owned 
subsidiary company in the United Kingdom 
in consideration of 2,500,000 ordinary shares 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of 
Niagara Finance Company Limited as at 
December 31, 1975 and the statements 
of earnings, retained earnings and 
changes in financial position for the 
year then ended. Our examination 
included a general review of the 


Board of Directors 

Robert E. Campbell 

Toronto, Ont. 

Senior Vice-President & Deputy 
Senior General Manager, IAC 


Roland Chagnon, C.A. 
Montreal, Que. 
Chairman of the Board, Lallemand Inc. 


Peter Kilburn 

Montreal, Que. 

Chairman, Greenshields Incorporated 
Joseph S. Land 

Toronto, Ont. 

President, IAC 
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accounting procedures and such tests 
of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements 
present fairly the financial position of 


January 30, 1976 


Byron F. London 
Toronto, Ont. 
President & Chief Executive Officer 


Keith H. MacDonald 
Toronto, Ont. 
Chairman of the Board, IAC 


Lawrence M. Machum, Q.C. 

Saint John, N.B. 

Partner, McKelvey, Macauley, Machum 
and Fairweather 


Douglas W. Maloney 
Toronto, Ont. 

Executive Vice-President & 
Senior General Manager, IAC 


1975 1974 

$000’s  $000’s 

eo i 37,435 37,134 
sey, eens 3,948 3,860 
ee he 25,590 23,461 
66,973 64,455 


date the proceeds of unhedged borrowings 
payable in U.S. funds were received. 


1975 1974 

$000’s $000’s 

Jha ot Se eee 133 414 
cats i es Rete A Ne coh i ac 15,202 10,604 


will be offered by holders. The maximum 
purchase fund requirements for the years 
ending December 31, 1976 and thereafter are 
as follows: 
$000’s 
1976 1977 1978 1979 
990 709 600 475 


regulations respecting financial institutions 
have not yet been issued. However, based 
on preliminary computations, it appears that 
the legislation has no adverse effect on the 
financial position or results of operations for 
the 1975 year. 


of £1 each and a promissory note of that 
company. It is expected that the sale will 
take place during 1976. 


the company as at December 31, 1975 
and the results of its operations and the 
changes in its financial position for the 
year then ended, in accordance with 
generally accepted accounting 
principles applied on a basis consistent 
with that of the preceding year. 

Coopers & Lybrand 

Chartered Accountants 


Stanley F. Melloy 
Toronto, Ont. 
Executive Vice-President—Finance, IAC 


William Moodie 

Montreal, Que. 

President, Canadian Pacific 
Investments Ltd. 


Lyndon E. Nichol 

Rancho Santa Fe, Calif. 

Retired, Director & former Chairman 
of the Board, IAC 


L. Ronald Woodall 
Toronto, Ont. 

Executive Vice-President & 
General Manager 


Niagara Realty of Canada Limited and Subsidiary 


Niagara Finance Company Limited 
administers the affairs of these 
companies which provide first and 
second mortgage loans, primarily on 


Principally as a result of the higher 
asset base, earnings increased by 
53.9% to $3.4 million. 


residential property. In addition, existing The condition of the portfolio is sound. 


mortgages are purchased on both an Losses represented only 0.07% of 

individual and portfolio basis. These average receivables. 

services are available through 264 

Niagara branches across Canada, The outlook for the year 1976, 

including 8 specialized mortgage considering the likely upturn in 

branches. residential construction, appears to be 
favourable. 

Buoyant demand resulted in continued 

progress in 1975, with receivables 

increasing by 15.1% to $202 million. 


Selected Niagara Realty Statistics: 


POR ME OED NOUCAINGS) ct bles cee Ree che d Od whup le Sows meth Sicahewdimceans Sy Rk ebes a OR 
mea eo omeceivaples (S milliOnS) o.oo sc ese Mee fas tea bccn ee oe we woe ee ors 
menage momogage balance at year end(dollars) .. 2... a2 eee ce ee ee 


Consolidated Statement of Earnings 
for the year ended December 31, 1975 


REESE OLE) niet Me ey AM Eras, yor ec 85 cons chau wwe Gore Ge Ba ae BENE ate A Mile hake Ree eae 


Expenditure 


Seo omoorowed money —onor-term. GeDt. + si cusee sas sen pa wach odars admis eee e MRA mel hve wks 
= OMG CONIC CLM Marty ee atirh.ol anne ati ol ia cae eepene Ee ai ochen Sc C05 ce den uke a -te 


Reme tam moraciminiSthathyEs(NOtCi3) ain Mancrepoe es Deere ke be Aes wal leith Susie Mate Shia wie ws Wie cmie 


Provision for Income Taxes 


COAPOLANE ¢. A2S REE ER DET Or aes Cp Nen ee Ric atr Mine ok Ses eee ete SRT On) Naas Os. «Sve ny Seve epee Oe ee ae ee ee 
PRTC CR et TENS eee tiie sg RARER. ye ene Lom ana edna, ae Pn, Se NEB Cr eg Ve, SEER RAs 


NN GM eee a oe toh gy Ae eer te to ta ee Pe ness Rac OU teat SPE ED © eas seta ook a a aca'e wee Sst 


Consolidated Statement of Retained Earnings 
for the year ended December 31, 1975 


1975 


3,388 
202.2 
8,962 


1974 


2,202 
175.6 
7,963 


1973 


Lev AS) 
WATS) 
6,339 


SEN TANIELS AAOURIIOG YC AN e215. 38rs Che vs eS en a Re TN OO AEE sees rae a @ NM tenis kan gre hah yes 
RUN MRCIOULCLS Sr ree ech Me revs AM ct eh et Ree er es anaes Raw ene et Tagen in Ta Be eke chee getd Lighiate ls Sah sh Series Ee as 


ete ace MiRetained Earmings fOr inen\ Cal cp cake en cee ee ence syn heh us sly eres 6 5G See HIG 
SERN G Ce Arnings—CeGIInING Of \.CAP cue i oe ee ee re nc ene ors Fe ee eat, swiss ea eee 


Reet SIE Carn MINIS — ENG Ole VON aa 5 ti en Ne ee ea ue no ee ep ciclo IAT sg ce Gia in fone Misa Ane oe SL a's 


1972 


1,671 
94.1 
5,269 


1971 


1,483 
76.0 
4,580 
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Niagara Realty of Canada Limited and Subsidiary 


Consolidated Balance Sheet 
as at December 31, 1975 


Assets 


CASON sii secs. cess liyrhse Rgade Sees acts, Bese AIR 5 a OT a I Ee 


Receivables 


Residential ‘Mmontgages 25.5.8. Gone ney cs hte ee ne a 
Real estate held tor sale—at estimated realizable value... . 5 oc. 2 eee 
SLINOLY 5 Soe ead) # one, ics goecue cept Ae we tEAOE oe F 0 ASSL RUBE cpg agi Neo gt Siero GE eg 


Other Assets 


Prepaidsexpenses ). 25% 288 Bee eee 
Unamortized debt discount -andexpense i me a ae ere ere ere 


Office equipment and automobiles—at cost, less accumulated 


aepreciation of $41,000) (1974 ——S4 1,000) eee a eee ere eae 


Liabilities 


Demand Note Payable—parent companys. 2vne 5 eee ee 
secured Term: Notes (note 4) 2.3.9: 4s Pea ee ce ee ee 


Payables 


Accountsipayable-and, accrued, liabilities =..c.ccnds en ee eee 
II COME AXES = ace o's ca, -o asa ined + Ge eco ee Reg tsSad tees saya teenage apes ans ee eon 


Shareholders’ Equity 


Capital Stock 
Authorized (note 6)— 
2,000,000 8% non-cumulative, redeemable preferred shares of $5 par value 
2,000,000 common shares of $5 par value 
Issued and fully paid— 


2.000000: common "shares? 2 oe ae ee ee ee 
Retained Earnings 2:2 vse ok ote oo 6 ees ae ire ee cvs a ere ee 


Signed on behalf of the Board B.F. London, Director L.R. Woodall, Director 
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1975 
$000’s 


7,158 
3,885 


202,247 
15 
96 


202,358 
1,517 


200,841 


14 
1,738 


26 
1,778 
213,662 


83,030 
104,215 


3,133 
2,728 


5,861 
4,136 
703 
197,945 


10,000 
ER Alrs 
15,717 
213,662 


1974 
$000’s 


Niagara Realty of Canada Limited and Subsidiary 


Consolidated Statement of Changes in Financial Position 


for the year ended December 31, 1975 


Sources of Funds 
Operations— 
oPESUTTI 6 ESS Ege try Oe 
Amortization of debt discount and expense ........... 


SIESTA OR oP OE SAE 5 NR am ehary mea 


Provision for deferred income taxes ................. 


Borrowings— 
Demand note payable—parent company .............. 
CE CMICLIN NOUGS 0 oc Goins SA oa ie Gls brs te ew 


Se UemOMCaMitaliSlOCK My 7 fs ig he es ee ee eta ae 


Other— 
Netumenease In Payables: .s Sik... ae eee es ose ees 
Net decrease (increase) in other assets including sundry 
receivables and real estate held forsale ........... 


Uses of Funds 
Increases in operating assets 


POS CCmHAIMONOAGCS @eah nes Wace cous oe tesa 


Less: Increase in allowance for doubtful receivables 


Increase in deferred income ............... 
A JG RESINS 8 ae I eae oll Ror et ek Ot ON ge 


Rae CO ASCROCCTCASE) aI CASI sere a .c0. 0, corte ee Ree Ss eee eee ME ETAL lic se vd wach a sunward Saws 
increase (decrease) in.cash committed for unclosed. loans... .< ac 5 s.oma depend ns ae dee Swe es bi0 


O16, (@ © {e190 '6; (0! (© 1@ (0) © © 0) 6) 0. (0) (@: <6) (0) ‘6. “0! (¢1 6: “0. 6) ‘0: 10 (0) © wie’ <0) <0) 6 


Ce 


Oye! {0} [e:e; (en.6! @. JO, LE: 0) 01510: 61 6) 3630" <el 6 (6) 0,19, 10. el ee. (6) 0, 0. ie! (6, 10 Le) e: ce 


Ce 


©. Oke ur (0: 60 ce. [6 (0; (01 'o .0: “6; (el 16. 16) 181 te) elle) (e) Je) ele) fe, 0: (0! (6. 0, 0) 16 0, 6 fe: Je 


© ©) 0.16) [0 O16) 0; (6. 0 10119: Oe. 10) i! ei 67 1) 0) <0) 0 fe Ove 10. (0 6) 185.6) © 10) 6, «6: (0: “@ 


ee 


@: 0.0) O40: 8 70) 0) 076. Olle @F16).6 1.0) ee)" s. 'e (e) 0, (0) By 18! (0) (01/8) !'s) “slie 6) 0) .0).6) 81 


elie genie! e).0) 6) eireelleliie’ ee) 104 seule] Je; (6. 0 Jelled. sie: ©) "es. (6) es! es) 6, iv 0) e 


Ce 


ee 


ag oie, ede diel feectel ie! slater i¢ese: elon. 8) 10) 10 ne) @) (6:8. .0 seco, 010.6 10) 10) 061 oie 


1975 
$000’s 


1974 
$000’s 
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Niagara Realty of Canada Limited and Subsidiary 


Notes to Consolidated Financial Statements 
for the year ended December 31, 1975 


1. Significant Accounting Policies (c) Amortization of debt discount and expense 

(a) Principles of consolidation Debt discount and expense is amortized 

The financial statements include the over the term of the related debt instrument. 

accounts of the company and its subsidiary, If the debt is prepayable at the holder’s 

Niagara Realty Limited. option, the amortization is calculated to the 
first optional maturity date. When a debt 

(b) Allowance for doubtful receivables obligation is redeemed prior to maturity, the 

For residential mortgages such allowance related unamortized charges are written off 

is set up as a percentage of total residential in the month of redemption. 


mortgage receivables. 


(d) Depreciation and amortization 

Physical assets are depreciated at the 
maximum rates allowed by the regulations of 
the Canadian Income Tax Act for claiming 
capital cost allowance. 


(e) Deferred income 

Deferred income arises from mortgages 
purchased at a discount and is taken into 
income over the remaining term of the 
mortgage on the actuarial yield method. 


2. Gross Income 


Earned income OnnimOntGages. 2.265 wk: adh cee res ier ee eee secre eR reer 
LSS PROMO) 1Olr CoilenaMill KAXCSWAIDIOS coo ocaccvcvcensccpsaadcnscogosoaesosnuee se 


3. General and Administrative Expenses 


General and administrative expenses include: 


DepreciationionofficeiequipmentzandsauitomOb [CS aaera eileen aera iene neem een ae 


Remuneration of directors and officers — 


AggregatememunerationLofecineCtorseasSuclineCtOns mews iar ener ncn sie earner eee 


Number of directors 
Aggregate remuneration of officers as officers 


The affairs of the companies are largely administered by Niagara Finance Company Limited. 


4. Secured Term Notes 


Year Series Rate Maturity date 
of issue % 
1970 AS 9% * Decemberiou1O9 Osan eee ta ae 
1971 Bh a Decemberallo | OS Giaeerrreen ee 
1972 es 8% AUGUS Uel/5 ail 98 Din peor eae ee ee 
1973 “DY UU WW EW eno ghctstey tap elo odo oa au 6 Ges cad Bore 
1974 Ee 0 ea Marchimlis 1994 arenes setae gra 
1974 8 at 10% JUNCR CARLOS Se wearer nee rete 
1974 “Se 10% December nl\9S Sarena eer 
*Holders have the right to prepayment on ****Holders have the right to prepayment on 
December 15, 1980 and 1985. March 1, 1980. 
Series CAs). Bb  .O a Deand abe 
**Holders have the right to prepayment on notes and series ‘‘F’’ notes maturing in 
December 15, 1978. 1981, have purchase fund provisions. 
***Holders have the right to prepayment on Series “‘F” notes maturing in 1984 have 
May 15, 1980. a sinking fund provision. 


IAC Limited has guaranteed all Series 
notes as to principal, interest and 
redemption premiums, if any. 
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NimB ORO O1thC OS rss ce cca eyusnd 2 reteset cla, Se cee teen mE rc 


1975 1974 
$000’s $000’s 


OU hry Tc date Nee eee 27,312 20,977 
Lap DS a eee rene mee 328 410 


26,984 20,567 


1975 1974 


std ic ie ese okas chiens coy ae $10,000 $12,000 


Rae etree Sener eroee.o Sich NIL NIL 
en ORM ea Oo es 7 5 
Me es es ee eee $27,000 $23,000 
fins SASS See ) 9 
nies ea eatie 3 Uke ETO 4 3 
1975 1974 


$000’s $000’s 


RAE Ae of Serre Res 4,710 10,000 
is ends hee A RRC eae 19,156 Oo 22 
Sid Yow she acter ada fees eaecaee 13,541 13,807 
pane cr ncteey a. Soro, tacts 19,331 19,803 
FUG eres oon een 23,994 24,673 
Be URN RCO oe ay es 9,834 10,000 
SU Oe tae eT ee 13,649 15,000 


104,215 112,805 


Niagara Realty of Canada Limited and Subsidiary 


5. Deferred Income Taxes 

Deferred income taxes arise from timing 
differences relating to the treatment for 
income tax purposes of income or expenses 
associated with the following balance sheet 
items: 


6. Capital Stock 
During the year the company obtained 
Supplementary Letters Patent increasing its 


7. Sinking Fund and Purchase 
Fund Requirements 
The sinking fund requirements for the 
five years ending December 31, 1976 to 1980 
are as follows: 
$000’s 
1976 1977 1978 1979 1980 
149 750 750 750 750 


8. Anti-Inflation Act 

The company is subject to the provisions 
of the Federal Anti-Inflation legislation 
which became effective October 14, 1975. 
The impact thereof on the company’s 
profit margins, prices and compensation 
arrangements cannot be accurately 


Residentialimomdad esi pian: 


Unamortized debt discount and expense 


authorized share capital by the creation of 
2,000,000 8% non-cumulative redeemable 
preferred shares of $5 par value. 


Certain issues have purchase fund 
requirements which are non-cumulative and 
under which the company is required to 
redeem only debt instruments offered to it 
subject to limitations as to price and 
aggregate annual amounts. It is not possible 
to predict the amounts that will be offered 
by holders. The maximum purchase fund 
requirements for the years ending December 
31, 1976 and thereafter are as follows: 


determined at the present time because of 
uncertainties in the interpretation and 
application of certain provisions and 
definitions contained in the Act and 
Regulations and the fact that specific 
Regulations respecting financial institutions 


Auditors’ Report to the Shareholders 


We have examined the consolidated 
balance sheet of Niagara Realty of 
Canada Limited and subsidiary as at 
December 31, 1975 and the consolidated 
statements of earnings, retained 
earnings, and changes in financial 
position for the year then ended. Our 
examination included a general review 


of the accounting procedures and such 
tests of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated 
statements present fairly the financial 
position of the companies as at 


January 30, 1976 


1975 1974 
$000’s $000’s 
OD Ee INA hE ORS Sr 765 666 
DOGS OES :G Fhe ONS IO es oe (62) 887 
703 1,553 

Years ending December 31 
$000’s 
UCAS sie: A eeeekes otc Spear aE Nan Aig 2,061 
USA tet Rea OMe eee Oe eG SOOT 2,891 
WSR Ro Mate ais pens ee ha ee eee 2,866 
LIAS Nines mest ote. en nT Sammon Se penne 2,291 
TRCESTO MS a Ste eee ng, CTR ara nate We 
OSHIP ee. ceenre eee eyes ce ee 312 


have not yet been issued. However, based 
on preliminary computations, it appears that 
the legislation has no adverse effect on the 
financial position or results of operations for 
the 1975 year. 


December 31, 1975 and the results of 
their operations and the changes in 
their financial position for the year then 
ended, in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of 

the preceding year. 


Coopers & Lybrand 
Chartered Accountants 


Board of Directors 


Jean C. Biron 
Montreal, Que. 
Assistant Vice-President, IAC 


Raymond Girardin 
Montreal, Que. 
Vice-President 


Joseph S. Land 
Toronto, Ont. 
President, IAC 


Byron F. London 
Toronto, Ont. 
President 


Stanley F. Melloy 
Toronto, Ont. 
Executive Vice-President—Finance, IAC 


Lionel A. Normandeau 
Toronto, Ont. 
Vice-President 


L. Ronald Woodall 
Toronto, Ont. 
Vice-President & General Manager 
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The Sovereign General Insurance Company 


In 1975 results showed improvement 
over those of the preceding year. 
Premium writings increased to $15.4 
million (1974—$13.1 million). 


Claim loss ratios improved slightly at 
74.3% (1974—74.8%). The results of 
your Company, in common with the 
industry, have been seriously affected 
by the impact of inflation on claim 
settlements, despite some increase in 
premium rates during the year. All fire 
insurance policies are now being written 
on a one year basis which will maintain 
a more current relationship between 
premium rate levels and claim costs. 


General expenses at $4.3 million were 
up 10%. Strict budgetary controls are 
being maintained. 


After providing for income taxes, 
earnings increased to $460,000 from 
$57,000 in 1974. As constructive steps 
which have been taken become more 
fully reflected in results and, hopefully, 
inflationary conditions ease, further 
improvement may reasonably be 
anticipated. 


Selected Sovereign General Insurance Company Statistics: 


(Thousands of Canadian Dollars) 


Premiums Canned 4.4.5 6.n0ee oo ee ee 
Claims Meurredt.nunenss ache claeeree 
EXPENSCS owe) A netetee rae OR eal oo cia 
Underwritingegaina(lOSs)i}4e8 225 ae ee 
Investment and other income .......... 
INCOME: taxes: Sen ern ss. ee ee 
FarninGseis ts se pare ee oe ee ere eee 
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1972 


9,750 
6,739 
3,288 
(277) 
725 
28 
421 


1971 


9,524 
6,510 
3,560 
(545) 
735 
11 
179 


The Sovereign General Insurance Company 


Statement of Earnings 
for the year ended December 31, 1975 


1975 1974 1975 1974 
($) ($) (%) (%) 
Premiums 
Nemoremilums Whiten 66.6 cas bane ee oe eee 15,378,542 13,074,505 
Less: Reinsurance premiums ......... 246,268 370,274 
Net-premiums retained’ 2.66. 0.6 ta caee 15,132,274 12,704°231 
Change in unearned premium reserve ..... (154,285) (653,846) 
CRUISE AIMCO ness 5 asc eee Sales «bos 14,977,989 12,050,385 100.00 100.00 
Expenses 
PTA SMINGUITOCEY, 55d ew ok cada alot 10,475,984 8,486,213 
Staff adjusting expenses ................ 649,461 11,125,445 5301162 9,016,375 74.28 74.82 
3,852,544 3,034,010 25.72 25.18 
WON GSIONSte ries . Meow a ee ore vas wees 1,476,163 teas lee 
General-and administrative ..........2... 2,474,102 2,21 e09 
Mexes, ano NCENCES 22. os chew cnc dee 407,684 4,357,949 328,724 3,944,055 29.10 S2u3 
Bemcerwiriting LOSS |... . 0. cece bgp ees (505,405) (910,045) (3.38) (755) 
Other Income 
imeomesfrom investments... ...¢2. 66.6... 1,125,682 963,394 
Gain (loss) on sale of investments ........ (46,120) 1,079,562 89,215 1,052,609 
574,157 142,564 
Income Taxes (note 2) 
OLE aso eee ee 214,085 a 
SLO CT 2 2 hh rrr cr 53,526 267,611 85,658 85,658 
Earnings Before Extraordinary Item .......... 306,546 56,906 
Extraordinary Item 
Reduction of income taxes on application 
Ci HOk Veal, S |OSS 68 acs ca vee se ae 153,000 = 
ONTO. 459,546 96,906 
Statement of Retained Earnings 
for the year ended December 31, 1975 
1975 1974 
($) ($) 
REMMI INOS UIOL UG R CAN 5 crt ons) sg SG Sey ta deveas “m Siatd toned es «sh cuca SOBA aap 5 Se ore sh ose ee leat canals a 459,546 56,906 
merained earnings at:/beginning of Year... . 0... occ cs oe be oo a te pe wll a ol Shown wee 5,067,999 5,011,093 
Met AIIOCICE AIMINOS aAUiENGiOl YGar 685 5 ogo ace etter nee ee Wea a otha Toca Sn ans edhe oa, ea Th 5,527,545 5,067,999 
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The Sovereign General Insurance Company 


Balance Sheet 
as at December 31, 1975 


1975 
Assets ($) 
OF: -] 5 a a a en a ee eye ee Oe PUNE OPE CC Mn OR ny ah hen sd 5 & So hc MOR ae SER 335,587 
Reinsurer’s deposit. in-respect,of outstanding claimss(Contrajon.. .. sensei ere 12,281 
ACCOUNTS aT ECOIV AD i scree see alee as aS Sw, 5s RRs ER ee ee Et ree 2,062,572 
Prepaid. -CxPensSe@s. wen aecrtsscrscoineeta anni. 0) eeu Bake Tak, wae ct en ee ne nn 7,246 
Investments—at cost plus accrued income 
(quoted value 1975—$172,227,6791974-—-$12,486,743), cos sca sei ea tee 14,196,182 
Commercialypaper receivable: gangs teen ah Won eee ee ree me PN ee 2,913,537 
Office equipment and automobiles—at cost, 
less accumulated depreciation of $327,925 (1974—$301,696) .................8.0+05-- 153,253 
Leaseholdimprovements—at cost; less amounts written Offfj22 2. 2. 5 een eee 139,556 
19,820,214 
Liabilities 
Accounts payable and-accrued liabilities? 25. ces aac a cee eee oe 310,619 
Accrued Premium Taxesy 56 2 oo. cee sete ces clea ee cc eee noe eo non 159,718 
Provision: for outstanding claims and adjustingcexpenses, .....5. o.-+ 20.1555 eee oe ee 5,716,700 
Reimnsurer’s advance (COMttray: +. <so saa ce ces ode sa ime oe once eaneascl eRe moe ee cetera 12,281 
Income-taxes Payable?» v2 x sien cf os cereus eS ah od ane eS eae ee 93,085 
~ 6,292,403 
Unearned. premmiuin HeSCEve™ fc cocx.c oo cnc skcre a mee neme ic <1 tke pane 5,664,260 
Deferred inCome: taxes. sac im chsh ece cde: Saeed ee rene ee eee 675,706 
12,632,369 
Shareholders’ Equity 
Capital stock 
Authorized—10,000 shares of $100 each 
Issued and<fully” paid=5,830"shares’ 23. ms ore ccc eet caer ate nena ee een er nee 583,000 
Premiuni-on shares isSued’ A. 5c) Ges ee Be re ic ee ere 327,300 
Contribute: Sur Ps soca staisc ssc, eacses: Shox diese caged cpt abe essere wee Sen ns ee em ee 750,000 
Retained Carns ® sco ic sca sed co 8S wah dn walled ast Auk oles ae eee ea 5,527,545 
7,187,845 
19,820,214 


Signed on behalf of the Board W.R. Livingston, Director D.J. Wilson, Director 
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1974 
($) 


374,647 
68,420 
2,947,672 
18,868 


14,736,022 


438,097 
168,301 


18,052,027 


246,968 
131,635 
4,712,493 
68,420 


5,159,516 


5,009,975 
654,237 


11,323,728 


583,000 
327,300 
750,000 
5,067,999 


6,728,299 
18,052,027 


The Sovereign General Insurance Company 


Notes to Financial Statements 


for the year ended December 31, 1975 


1. Anti-Inflation Act 

The company is subject to the provisions 

of the Federal Anti-Inflation legislation which 
became effective October 14, 1975. The 


2. Income Taxes 

Depreciation and amortization of 
approximately $190,000 in excess of amounts 
claimed for income tax purposes has been 


impact thereof on the company’s profit 
margins, prices and compensation 
arrangements cannot be accurately 
determined at the present time because of 


recorded in the accounts in 1975 and prior 
years. This excess is available to reduce 
taxable income in future years. 

In addition, there is a capital loss of 


_ Auditors’ Report to the Shareholders 


We have examined the balance sheet 
of The Sovereign General Insurance 
Company as at December 31, 1975 and 
the statements of earnings and retained 
earnings for the year then ended. Our 
examination included a general review 
of the accounting procedures and such 


Board of Directors 


Robert E. Campbell 

Toronto, Ont. 

Senior Vice-President & Deputy 
Senior General Manager, IAC 


Roland Chagnon, C.A. 


Montreal, Que. 
President, Lallemand Inc. 


Peter Kilburn 
Montreal, Que. 
Chairman, Greenshields Incorporated 


Joseph S. Land 
Toronto, Ont. 
President, |AC 


tests of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these statements present 
fairly the financial position of the 
company as at December 31, 1975 and 


January 26, 1976 


William R. Livingston 
Toronto, Ont. 
President 


Keith H. MacDonald 
Toronto, Ont. 
Chairman of the Board, IAC 


Douglas W. Maloney 

Toronto, Ont. 

Executive Vice-President & Senior 
General Manager, IAC 


Stanley F. Melloy 
Toronto, Ont. 
Executive Vice-President — Finance, IAC 


uncertainties in the interpretation and 
application of certain provisions and 
definitions contained in the Act and 
Regulations. 


approximately $19,600 which is available 
for application against future taxable capital 
gains. 


the results of its operations for the year 
then ended, in accordance with 
generally accepted accounting 
principles applied on a basis consistent 
with that of the preceding year. 


Coopers & Lybrand 
Chartered Accountants 


Lyndon E. Nichol 

Rancho Santa Fe, Calif. 

Retired, Director & former Chairman 
of the Board, IAC 


Francois P. Paradis 

Toronto, Ont. 

Senior Vice-President & General 
Manager—Operations, IAC 


Renault S. St-Laurent, Q.C. 
Quebec, Que. 

Partner, St-Laurent, Monast, 
Walters & Valliéres 


Donald J. Wilson 
Toronto, Ont. 
Vice-President & Managing Director 
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The Sovereign Life Assurance Company of Canada 


Investment earnings increased 
significantly. A net yield of 7.49% 
(1974—7.28%) on a larger investment 
portfolio accounted for this 
improvement. 


New ordinary insurance and annuities 
issued in 1975 totalled $98.7 million, up 
16.9% over the previous year, and this 
represented the highest level of sales in 
the Company’s history. The annual 
premium value of new insurance and 
annuity sales was $1,255,000. In 1975 total payments to policyholders 
and beneficiaries, including the amount 
set aside to increase actuarial reserves, 
were $11,732,000 (1974—$13,546,000). 
Dividends to policyholders amounted to 
$904,000, based on the current dividend 
scale. 


Revenue, consisting of premium and 
investment earnings including interest, 
dividends and rents, amounted to 
$17,002,000 (1974—$18,449,000). 
Premium income resumed normal levels, 
as contrasted with 1974 when a large 
one-time group premium payment 
inflated revenue in that year. 


Selected Sovereign Life Statistics: (Millions of Canadian Dollars) 1975 
Insurance in force: 

Ordinary Ge Pa ee a ee a ee eee 520.0 
COROUP eh Are, ie ees, SP Ne Ei tke Ree tin kaha URIS Ap 448.7 
UO all, tnt s cas Seeger eee, iter Gor sccteecs oem a de rs aad eee 968.7 
New business written: 

O12) (0c a’ apenas ee ran em nae rr ty een Senin een ery A. 2, MEE ota o 3 98.7 
Group (NGt. CHANGE) Ns, cits sw a rscnat elas apne ee Ce eae ig ee ero (33.4) 
PONY pROSCLV CS cia, casacihes S/N Su ps eypdictark tele weeue teas SEO CRSR eh MENS: GC aD 58.1 
TOtal paSS tS suse ioc. ats, ee ecccice he thiols ecco use ie nS en 84.0 
Net interest: earned: Per cent ...2.3 302 aoe eee oo re cee eee 7.49 


*Year of acquisition by IAC 
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Operating revenue, after provision for 
all policyholder payments and other 
expenditures, increased to $664,000 
(1974—$197,000). The combined total of 
capital, surplus, and reserve accounts 
was $11,572,000, equal to 13.8% of 
assets, which provides a substantial 
margin of protection for all 
policyholders. 


Copies of the Annual Report of The 
Sovereign Life Assurance Company of 
Canada are available from the Secretary 
of Sovereign or of IAC. 


1974 1973 1972 1971 1962* 
462.6 411.2 375.8 343.7 216.2 
482.1 483.8 471.7 401.4 2.6 
944.7 895.0 847.5 745.1 2188 
84.4 67-2 60.2 51.5 13.8 
(1.7) aed 70.4 ~— (18.7) 0.7 
Do.2 50.5 48.3 46.7 Siz 
78.4 72.6 68.4 65.4 46.1 
7.28 6.86 6.58 6.37 5:21 


The Sovereign Life Assurance Company of Canada 


Statement of Revenue 
for the year ended December 31, 1975 


Revenue 
Reem SEAM CLAIMILV<CONSICELATONS anaes sotsiyevanent nce mau se eaow 2? ae els eee ak bee 
Interest, dividends and rents, less related expenses 
BM Co AMOI 4 —GO00100) ) sce cir wayne 2a We ndaee he noe eke ctw tad nha «eww 


Policyholder Distribution and Expenditures 
Amounts paid to or set aside for policyholders and beneficiaries— 
PocmerOro (hal yedisability: ClalMS (ce au Wesnatcnkels ok acs feeble e wale ees De ee eae 
eromC loa Veh MGme ne nay see ore | eck ay ictal wee Mi tnd late aa tA whsicas a & oar wae eae I 
RCO OOM INOS UM Tun meter MCh. wit tana pte Gaudet sate alae eiuic ae Feeds alee exh 
SUTIN TY NSSSENEUL SSA ARE Aves Secreta thos oa Teh haa ree pea aoe ee en ar artes 
ola) PELG EL Vi TSS oa Pn a aN ry See ge gr ea ee ee 
increase. in.reserves for insurance and, annuity contracts... 2. cs. ccc. cme e ee ew ee 
interest Credited to funds on deposit.and pension fund .......2..00c60 005 cess eens 


Dividends to participating policyholders (including change in provision) ............... 
ome WMONGeUS: MAVeSIMeNt TAXES 926.20. Sec deck oes haha Mel wee eae ROR ES 
Group experience rating refunds (including change in provision) ..............-...05. 


Sie) | SEUSS CTS Ss AM RAIA PAS atte ears Oe yar ee ON) ne eC 


Operating Revenue Before Income Taxes ............... 0.0... ccc 
MuessOmcror income Taxes (Note 2)... 6k 2 ee a ed hs Paw bee ewe E aes ea Cees 


PECLIRCTNET ES VETTE SPN a) See Nhe, ea e/a sa. Aros A OAC A POTAOE SE GREE Reis Ped Sdages, a Saye oe 
eaimomcisposaloi securities, less income taxes =. 0. N cc ee oleae ao chew eas 


Bue ccror mevenue 1orine Year.) . 3. cabo ss ves an sea ee su Ms yo sabe a woe euled bw abee = 


Statement of Unassigned Surplus 
for the year ended December 31, 1975 


Unassigned Surplus—Beginning of Year ............. 2... cee ee ee ee eee eee 
xe ooOl KeVeMUCs1Ol VALE... \s as ac cack inten ARR te Be UE ese Shae elena net one eMre oman a raPtens tayo 


Pog AalOnstO COMUNGENCY TESCIVE t= wu Satets che Wore erat enays enren ie whos A 
maeassigned Surplus—End of Year (mote 3) . . 22 eee ark cee ie he cede ee ee tw ee sa ce eek 


1975 
($) 


11,167,490 


5,834,800 


17,002,290 


2,653,095 
1,535,662 
769,332 
261,653 
1,550,128 
2,906,945 
540,752 


10,217,567 


903,815 
116,000 
494,767 


11,732,149 


3,883,658 


15,615,807 
1,386,483 


737,000 


649,483 


14,693 


664,176 


1975 
($) 


8,750,642 
664,176 


9,414,818 


650,000 


8,764,818 


1974 
($) 


13,157,767 


5,291,141 


18,448 908 


2,652,402 
1,518,902 
594,057 
PAST VAS 
1,790,036 
4,694,108 
412,589 


il 1592953911 


941,626 
57,000 
618,419 


13,546,436 


4,049,249 


17,595,685 
853,223 


686,000 


167,223 


29,993 


196,816 


1974 
($) 


8,553,826 
196,816 


8,750,642 


8,750,642 
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The Sovereign Life Assurance Company of Canada 


Balance Sheet 
as at December 31, 1975 


Assets 


Bonds and debentures, at amortized cost or less (note 1) 
Common and preferred stocks, at cost or less (note 1) 
First mortgages on real estate 
Loans on policies, secured by cash values 
Real estate—Purchased for income, at cost, less amounts 

written off—$174,129 (1974—$152,226) 
Cash and short-term investments 
Premiums in course of collection 
Investment income due and accrued 
Other assets 


Liabilities 


Reserves for insurance and annuity contracts .................. 
Policyhnolders *funds*on Ge@pOSit: ty ease ac on oe ee 


Policy claims in course of settlement and provision for unreported 

claims of $366,000 (1974—$366,000) 
Mortgagors’ tax prepayments 
Premium and income taxes accrued 
Other liabilities and accruals 
Provision for dividends to policyholders 
Provision for experience rating refunds 
Staff and agents’ pension and insurance funds 


Capital and Surplus 


Capital stock 
Authorized—10,000 shares of $100 each 
Issued—8,406 shares of $100 each of which 27 shares are 
fully paid and 8,379 shares are $25 paid 
Investment reserve 
Contingency reserve (note 2) 
Shareholders’ surplus 
Unassigned surplus (note 3) 


Signed on behalf of the Board W.R. Livingston, Director 
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1975 
($) 


25,753,258 
4,408,889 
45,462,720 
4,868,482 


950,325 
1,210,748 
304,132 
905,833 
158,253 


84,022,640 


58,106,748 
6,191,046 


730,278 
893,462 
1,155,411 
350,805 
2,087,900 
493,000 
2,441,997 


72,450,647 


212,175 
1,000,000 
1,500,000 

95,000 
8,764,818 
11,571,993 
84,022,640 


J.H. Sutherland, Director 


1974 
($) 


23,937,985 
3,979,801 
41,048,733 
4,568,644 


222m 
2,695,283 
235,319 
785,308 
143,556 


78,366,856 


55,199,803 
4,897,804 


raWiee | 
759,605 
589,323 
266,825 
2,106,100 
772,000 
2,150,008 


67,459,039 


21209 
1,000,000 
850,000 
95,000 
8,750,642 


10,907,817 
78,366,856 


The Sovereign Life Assurance Company of Canada 


Notes to Financial Statements 


for the year ended December 31, 1975 


1. Valuation of Bonds, Debentures and Preferred and Common Stocks 


NMaltiesstatecrinutihesbalanmcCe:SneGt cn sain nema e 2 on ee tat ee be be Pe a oe ee ees nae es 


Estimated market value 


Maximum value at which these securities may be carried as 


prescribed by the insurance laws of Canada 


2. Provision for Income Taxes 
This provision includes $135,000 in respect 
of prior years. 


3. Unassigned Surplus 

The shareholders’ portion of the unassigned 
surplus amounts to $5,202,131 
(1974—$4,403,824) of which $798,307 


(1974—$771,409) represents the shareholders’ 


share of the net increase in unassigned 
surplus for the year. 


Auditors’ Report to the Policyholders and Shareholders 


We have examined the balance sheet of 
The Sovereign Life Assurance Company 
of Canada as at December 31, 1975 

and the statements of revenue and 
unassigned surplus for the year then 
ended. Our examination included 
verification of the cash and investments 
in bonds and stocks by certificates from 
the depositories, a general review of 
the accounting procedures and such 


Board of Directors 


William J. Anderson, Q.C. 
Toronto, Ont. 
Partner, Gardiner, Roberts 


Roger H. Charbonneau, C.A., M.B.A. 
Montreal, Que. 

Dean, Ecole des Hautes Etudes 
Commerciales de Montréal 


Cameron C. Gray, M.D. 
Toronto, Ont. 


Roger Lachapelle 

Montreal, Que. 

President & Managing Director 
Meagher’s Distillery 


Joseph S. Land 
Toronto, Ont. 
President, IAC 


tests of the accounting records and 
other supporting evidence as we 
considered necessary in the 
circumstances. The reserves and other 
liabilities under the various assurance 
and annuity contracts are stated at 
amounts certified by the company’s 
actuary. 


In our opinion, based upon our 


January 28, 1976 


William 8. Livingston, C.L.U. 
Toronto, Ont. 
President & Managing Director 


Keith H. MacDonald 
Toronto, Ont. 
Chairman of the Board, IAC 


Douglas W. Maloney 

Toronto, Ont. 

Executive Vice-President & Senior 
General Manager, IAC 


Stanley F. Melloy 
Toronto, Ont. 
Executive Vice-President — Finance, IAC 


Robert E. Moore 

Winnipeg, Man. 

Partner, Moody, Moore, Duncan, Rattray, 
Peters, Searle & Christie 


1975 1974 
$ $ 
30,162,147 27,917,786 
25,412,855 22,452,196 
ae ce grees 27,670,703 26,317,398 


examination and upon the certificate of 
the company’s actuary, these financial 
statements present fairly the financial 
position of the company as at 
December 31, 1975 and the results of 

its operations for the year then ended, 

in accordance with accounting practices 
appropriate to the insurance laws of 
Canada applied on a basis consistent 
with that of the preceding year. 


Coopers & Lybrand 
Chartered Accountants 


Lyndon E. Nichol 

Rancho Santa Fe, Calif. 

Retired, Director & former Chairman 
of the Board, IAC 


Francois P. Paradis 

Toronto, Ont. 

Senior Vice-President & General 
Manager—Operations, IAC 


James H. Sutherland, C.L.U. 

Toronto, Ont. 

Vice-President 

Arthur J. Vincent 

Winnipeg, Man. 

President, Smith, Vincent & Co. Limited 
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Officers and Directors 


Top Row: R.E. Campbell, Senior Vice-President; D.W. Maloney, Executive Vice-President; 


Executive Vice-President; A.P. Bolin, Senior Vice-President. 
Front Row: F.P. Paradis, Senior Vice-President; J.S. Land, President; K.H. MacDonald, Chairman; W.R. Livingston, Sovereign President. 
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Frank M. Covert, Q.C. 
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--<ohn S. Dewar* 
Toronto, Ont. 
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| Peter Kilburn* 
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Louis A. Lapointe, Q.C. 

Montreal, Que. 

Chairman, Miron Company Limited 

ith H. MacDonald* 

Toronto, Ont. 

Chairman of the Board 
i-Bouglas W. Maloney* 

Toronto, Ont. 

Executive Vice-President 
Ltyndon E. Nichol 

Rancho Santa Fe, Calif. 

Retired, former Chairman of the Board 

Charles |. Rathgeb* 

Toronto, Ont. 

Chairman, Comstock International Ltd. 

Renault S. St-Laurent, Q.C. 
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Edmonton, Alta. 

Vice-Chairman, IU International Corp. 


*Member of the Executive Committee of the Board 
as at December 31, 1975 


Banks with which lines of credit are established 


Canada 


The Royal Bank of Canada 

Bank of Montreal 

Canadian Imperial Bank of Commerce 
The Toronto Dominion Bank 

The Bank of Nova Scotia 

Bank Canadian National 

The Provincial Bank of Canada 

The Mercantile Bank of Canada 

Bank of British Columbia 


Transfer Agents 


Common Stock 

Montreal Trust Company 

Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver 

The Bank of New York 

New York 


Auditors 


Coopers & Lybrand 
Toronto, Chartered Accountants 


Registrars 


Common Stock 


Canada Permanent Trust Company 
Montreal and Toronto 


The Royal Trust Company 


Winnipeg, Regina, Calgary and Vancouver 


The Bank of New York 
New York 


Stock Listings 


Montreal Stock Exchange 
Toronto Stock Exchange 


U.S.A. 


Morgan Guaranty Trust Company of New York 
Bank of America 

Bankers Trust Company 

Chemical Bank 

Continental Illinois National Bank 

and Trust Company of Chicago 
Crocker National Bank 

First National City Bank 

French American Banking Corporation 
Harris Trust and Savings Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 
Marine Midland Bank—Western 


Preferred Stock 


The Royal Trust Company 
Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver 


Preferred Stock $100 Par Value 


Montreal Trust Company 
Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver 


Preferred Stock $25 Par Value 
Guaranty Trust Company of Canada 


Montreal, Toronto, Winnipeg, Regina, 
Calgary and Vancouver 


Vancouver Stock Exchange—Common Stock only 


Mellon Bank NA 

National Bank of Detroit 

National Bank of North America 
Schroder Trust Company 
Seattle-First National Bank 
Security Pacific National Bank 
The Bank of New York 

The Chase Manhattan Bank NA 
The First National Bank of Boston 
The First National Bank of Chicago 
The Northern Trust Company 
United California Bank 

Wells Fargo Bank NA 
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